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Separate Audit Report of the Comptroller & Auditor General of India on the Accounts of
University of Hyderabad for the year ended 31 March 2011

We have audited the attached Balance Sheet of University of Hyderabad as at 31
March 2011 and Income & Expenditure Account / Receipts & Payments Accounts for the year
ended on that date under Section 19 (2) of the Comptroller & Auditor General’s (Duties,
Powers & Conditions of Service) Act, 197}, Thesc financial statements are the responsibility
of the University’s Management. Our responsibility is to express an opinion on these financial

statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor
General of India (CAG) on the accounting treatment only with regard to classiﬁcatioﬁ
conformlty with the best accounting practices, accounting standards and disclosure norms, etc.
Audit observations on financial transactions with regard to compliance with the Law, Rules &
Regulations (Propriety and Regularity) and efficiency — cum — performance aspects, etc., 1f any

are reported through Inspectlon Reports/ CAG’s Audit chorts separately.

3. We have conducted our audit in accordance with auditing standards generally accepted
in India. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatements. An
audit includes examining, on a test basis, evidences supporting the amounts and disclosure in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by managements, as well as evaluating the overall presentation of

financial statements. We believe that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:
i We have obtained all the information and explanations, which to the best of our

knowledge and belief were necessary for the purposed of our audit.

il The Balance Sheet and Income & Expenditure Accounts / Receipts & Payments
Accounts dealt with by this report have been drawn up in the format approved by the

Ministry of Finance.

iti In our opinion, proper books of accounts and other relevant records have been
maintained by the University of Hyderabad as required‘ in so far as it appears from our

examination of such books.

iv We further report that:




Comments on Accounts

A
1.

Balance Sheet

Reserve for Gratuity and Leave Encashment - Rs 8.05 crore

Provision towards Gratuity and Leave Encashment was calcylated for 15 days only,
which is in violation of Accounting Standards - 15, wherein Hability for retirement
benefits should be created based on actuarial valuation. Further on a test check of 35
officials out of 1242 officials of the Institutc retired during 01.07.2010 to 31.08.2011, it
was observed that the Institute paid an amount of Rs 3.04 crore towards gratuity and

leave encashment for which a provision of only Rs 2.82 lakh was made which shows

~ that the Institute's liability is grossly understated.
Liabilities

Current liabilities and Provisions - Rs 24.90 crore

Security Deposits and EMD's - Rs 9.88 crore

This inclu-des Rs 3.80 crore relating to Development funds, students funds
etc. which resulted in overstatement of current liabilities and under
statement of Earmarked funds to that extent,

Assets

Fixed Assets - Rs.380.46 crore

There is a variation of Rs 1.06 crore between the payments made for
acquiring fixed assets and amount taken as additions to fixed assets {8¢h.6)
which resulted in understatement of Fixed Assets to the extent of
Rs 1.06 crore.

The University has exhibited depreciation of Rs 2.12 crore on E‘—‘jgﬁma]s instead of
Rs.1.44 crore resulting in under statement of fixed assets and overstatement of deficit to
an extent of Rs 0.68 crore.

Capital Work-in-Progress — Rs 46.46 crore

As per engineering wing records, the value of work measured upto 31.03.2011 in
respect of New Shopping Complex is Rs 48.73 lakh, but an amount of Rs 45.99 lakh
was exhibited in Annual Accounts resulting in understatement of works in progresséand
liabilities to the extent of Rs 2.74 lakh. |

Work in progress in respect of Compound Wall as per Engineering records was not

taken into Annual Accounts resulting in understatement of work in progress to the

extent of Rs .19 crore as well as current liabilities and provisions.

Gi)




10.

~ 1L,

Current Assets, Loans and Advances - Rs 191.24 crore

Accrued interest in respect of 10 funds amounting to Rs 8.17 crore was wrongly taken
as Rs 7.33 crore resulting in understatement of Current assets to the extent of Rs 0.64
crore.

The details relating to Deposits of Rs.91 lakh were not available with the University.
Bank Balances Rs 25.20 crore

Cheques deposited by the Unchrsity amounting to Rs 1.05 crore were credited in bank
account but not included in cash book which resulted in understatement of bank

balances to that extent.

The debits given by the bank amounting to Rs 1.62 crore were not reflected in cash

book resulting in overstatement of cash & bank balances.

This includes margin money of Rs 8.94 crore which was taken as Rs 9.05 crore in cash
book.

Income & Expenditure account - Expenditure - Rs 143.87 crore

Salaries - Rs 80.13 crore

This includes salaries paid for Study India Programme (SIP) and Centre for Distance
Education (CDE) amounting to Rs 62.10 lakh, even though there is no separate staff
strength sanctioned and also as it is not as per common format of accounts, which has
to be shown under Earmarked Fund, rcsﬁlting in overstatement of salaries and

understatement of Earmarked funds to that extent.

Income - Rs 113.22 crore
Accrued interest in respect of 10 funds amounting to Rs 6.70 crore was wrongly taken

to the extent of Rs 3.37 crore in annual accounts understating the accrued interest to the

“extent of Rs 3.33 crore,

Advance grant of Rs. 7.61 crore received for the year 2011-12 was accounted for in the
year 2010-11 (Part-I Non Plan).

Accouhting Policies and Notes to Accounts

The University has been adopting depreciation rates on straight line method as per IT
Act. The University has switched over to straight line method under Companies Act
from the year 2010-11. The difference of depreciation amount rates between the
Income Tax & Companies Act.of Rs 9.85 crore were not suitably disclosed in Notes of

accounts.

(v




General .

Schedule. 5 of Balance. Sheet reflected an amount of Rs 92.49 lakh towards receipts and
recoveries awaiting payment under Current Liabilities & Provisions for which details
are not furnished to Audit. _

Despite assurance given during previous audits about introduction of Consolidated
Fixed Assets Register, the University contineed to maintain department wise fixed
assets register only. '

The: University has not furnished the details for Miscellaneous advances

(Rs 29.03 crore for Part-I,If & IV and Rs 37.21 crore Part-III). Further the details in _
- respect of Temporary .Advances made towards purchases and Medical purchases,

amounting to Rs 1.82 crore pending to end of 31.03.2011 were not produced to audit. -

These advances are yet to be adjusted.

The Academic Siaﬁ" College (ASC) has collected an amount of Rs 1.87 lakh from the
participant as Registration fee and the same was not taken into Cash book and the same
was commented in Management Letter 2009-10. The ASC has not remitted the amount
so far to the University account.

The University has not carried out the rectification in respect of misclassification of

revenue expenditure instead of Capital Expenditure amounting to Rs 55.38 lakh though
commented in the SAR 2009-10 relating to instrumentation facility.
Internal controls of the University have to be strengthened since significant errors were

noticed in Financial Statements.

Effect of Audit Comments op accounts

The Net effect of audit comments of preceding paras is that Liabilities were understated
by Rs 1.84 crore, Assets were understated by Rs 2.34 crore and Deficit was overstated
by Rs 2.98 crore.

Graats in aid

Out of the grants in aid of Rs 199.41 crore received during the year,(inciuding the
Opening Balance of Rs 66.73 crore), (Rs 26.16 crore received in- March 2011 the
organisation could utilize a sum of Rs 170.14 crore leaving a balance of Rs 29.27 crore
as unutilised grant as on 31 March 201 1. ' | '

Subject to our observations in the preceding paragraphs, we report that th.e Balance
sheet and Profit and Loss Account / Income & Expenditure Account / Receipt &

Payment Account dealt with by this report are in agreement with the books of accounts.

w)




V. in our opinion and to the best of our information and according to the explanations
given to us, the said financial statements read together with the Accounting Policies and
Notes on Accounts, and subject to the significant matters stated above and other matters
mentioned in Annexure to this Audit Repoft give a true and fair view in conformity.

with accounting principles generally accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of the University of
Hyderabad, Hyderabad as at 31 March 2011; and

b. In so far as it relates to Income & Expenditure Account, of the Deficit for the year

. ended on that date.

| Vair —
Place : Hyderabad (VANI SRIRAM)
Date :28.10.2011 Accountant General
N (Civil Audit)
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Amnnexure to Audit-Report

i e i&dequacy of Internal Audit
Though there is an internal audit wing, audit was not carried -out only in a few

departments due to insufficient manpower (recently appointed three retired officers) to
carry out the internal audit job.

Only two schools were audited during the year 2010-11 leaving 10 schools, 9 other
centers, 12 central facilities Registrar Office, Engineering department, Examination
wing and finance wing unaudited,

2. Adequacy of Internal Contro}

]
There is no Accounting Manual in place. The organisation is maintaining thirty one
bank accounts and an equal number of cash books (inclusive of seven in operative
accounts). Cash book is common for all funds ie., both from GOI and GOAP. There is
no reconciliation of balances / accounts with the expenditure booked in the accounts of
@ branch and accounts maintained by the department. The organisation is not
maintaining fund-wise or project wise accounts.

—

3. System of Physical Verification of Fixed Assets
The University has not completed the physical verification of assets relating to all the
departments,

4. System of Physical Verification of Inventory
There was no system of physical verification of inventory in the University.

3. Regularity in Payments of Statutory Dues

The institute is not regular in payment of statutory. dues.  Details for
Rs.92.80 lakh reflected in the Balance Sheet, being receipts and recoveries awaiting
payment under current liabilities and provisions, were not firrnished to audit.

.\

R.C RA MOULI) -—-“'g—))z) .

™™

Deputy Accountant General/IC-H1
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University of Hyderabad

E. Haribabu ' TEH dgd favaferme
Pro-Vice-Chancellor P.O. Central University
. ¥EE 500 046

S B : Hyderabad 500 046.

UH/VC/2011/ ' ' : November 17, 2011

Dear Mrs. Vani Sriram,
AN
Please refer to the Lr.No. AG(CA)/LA.V/U-IISAR_-UOH-20IQ—I 1/2011-12/60

dt. 28 October, 2011 addressed to the Secretary to Government of India, Ministry of

Human Resource Development, New Delhi with a copy to me forwarding therewith

e , - the Audit Report on the accounts for the year 2010-11 of the University of Hyderabad.
| The para-wise replies in respect of Audit Report on the accounts are enclosed. In view

of the replies furnished, the observations may please be treated dropped and settled.
With best regards,
Sincerely yours,
120l
Wdlﬂ’ \ q_ . I [ 10!,
(E. HARI BABU)

Mrs. Vani Sriram

Accountant General (Civil Audit)
Andhra Pradesh

Hyderabad — 500 004.

Phones: +91-40-2301 0121, Fax: +91-40-2301 1090, Email: pvc@uohyd.ernet.in
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UNIVERSITY OF HYDERABAD

Replies to the separate Audit Report on the Accounts of the University for the year ended 31.03.2611

0. | Observation-

Rei)ly

Balance Sheet

-2

| Reserve for Gratuity and Leave Encashment —
Rs.8.05 crore

Provision towards Gratuity and Leave Encashment
was calculated for 15 days only, which is in
violation of Accounting Standards-15, wherein
liability “for retirement benefits -should be created
based on actuarial vatuation, '
Further on a test check of 35 officials out of 1242
officials of the Institute retired during 01.07.2010 to
51.08.2011, it was observed that the Institute paid an

encashment for which a provision of only Rs.2.82
lakh was made which shows that the Institute’s
liability is grossly understated. :

amount of Rs.3.04 crore towards gratuity and leave.

The University has been putting efforts for change over
from Cash Basis to Accrual Basis. Accounts presented
are under Accrual / New Format only. In the process,
many transactions have been effected on accrual basis.
But for implementing Accrual Accounting Standards-15
for provisions to gratuity and leave encashment, the
University needs to consult UGC/MHRD for considering
the significant financial implications. However, the issue
is being addressed holistically for the purpose of
provisions towards gratuity and leave encashment by
seeking approvals from UGC/MHRD for funds and other
related issues including factoring likely liability on
account of gratuity and leave encashment while
preparing the Budget Estimates. After obtaining
clarification of UGC, actuarial valuation will be taken up
for making necessary provision in the books of |
Accounts. Pending receipt of clarification from UGC, the
University started making provision towards Gratuity
and Leave Encashment for 15 days from the year 2009-
10 onwards. However, al} these will be reviewed and
necessary provisions will be made separately for gratuity
and leave encashment after obtaining the approval of
UGC/MHRD.

Liabilities

Current liabilities and Provisions-Rs.24.90 crore

2 Security Deposits and EMD’s —Rs.9.88 crore

This includes Rs.3.80 crore relating to Development
funds, students funds etc. which resulted in
overstaiement of current liabilities and under
stalement of Earmarked funds to that extent.

The Development funds, Students funds etc, amounting
Rs.3.80 crores which are clubbed under the head
“Security Deposits & EMDs” will be separated and
shown as Separate Heads under Current Liabilities.
Hence, there is no overstatement of Current Liabilities.

It was brought to the notice of the Audit that it may not
be appropriate to classify these amounts ie.,
Development Funds, Student Funds, efc., under
Earmarked Funds, since the Earmarked Funds represents
specific sponsored projects funded by External Agencies.
The Development Funds and Students Fund, etc., will be
shown under appropriate heads during 2011-12. Hence,

there is no understatement of Earmarked Funds.

i

INTERNAL AUDIT OFFICER

FINANCE O

%)




| Assets

Fixed Assets-Rs.380.46 crore

3 There is a variation of Rs.1.06 crore between the
paymenis made for acquiring fixed assets and
amount taken as additions to fixed assets (Sch.6)
which-resulted in understatement of Fixed Assets to
the extent of Rs.1.06 crore.

The difference is mainly on account of interpreting the
principles of classification of expenditure between
capital and revenue.

Necessary adjustments will be carried out during 2011-
12 after review and reconciljation. -

4 The University has exhibited depreciation of Rs.2.12
‘ crore on E-Joumnals instead of Rs.1.44 crore
resulting in under statement of fixed assets and
overstatement of deficit to an extent of Rs.0.68
crore, :

Necessary adjustments will be carried out during 201 1-

12,

Capital Work-in Progress-Rs.46.46 crore

Lh

As per Engineering wing records, the value of work
measured upto 31.03.2011 in respect of New
Shopping Complex is Rs.48.73 lakh, but an amount
of Rs.45.99 jakh was exhibited in Annual Accounts
resulting in understatement of works in progress and
liabilities to the extent of Rs.2.74 Jakh,

The amount measured and recorded as per the
measurement books, working bills under submission.
However, figure exhibited in Annual Accounts is actual
amount paid as on 31/3/2011. The difference brought out
in the audit observations are being reconciled. The
difference represents only a provision which is an
approximation of a known liability and has no material
impact on the accounts.

6 Work in progress in respect of compound Wall as
per Engineering records was not taken into Annual
Accounts resulting in understatement of work in
progress to the extent of Rs.1.19 crore as well a
current liabilities and provisions. '

As stated in the preceding para, this will be reconciled
and adjusted.

Current Assets, Loans and Advances-Rs.191.24
-crore

7 Accrued interest in respect of 10 funds amounting to
Rs.8.17 crore was wrongly taken as Rs.7.53 crore
resulting in understatement of Cirent Assets fo the
extent of Rs.0.64 crore.

Necessary adjustments will be carried out during 2011-
12. Reply furnished at Comment B(2) may please be
referred to.

8 The details relating to Deposits of Rs.91.00 lakh
were not available with the University.

The deposits of Rs. 91.00 lakhs represents the payments
made from the inception of the University, that is, from
1974 onwards, towards the statutory deposits like
electricity, telephone, water, gas, etc, which are
generally of non-refundable in nature.

Action is being initiated to get details of these deposits
for further necessary action.

Bank Balances Rs.25.20 crore

9 Cheques deposited by the University amounting to
Rs.1.05 crore were credited in bank account but not
included in cash book which resufted in
understatement of bank balances to the extent.

It was clarified that the amount of Rs. 1.05 crores
represents direct remittances in to the bank made by the
funding agencies but not cheques deposited by the
University. For want of details, the direct remittances

| could not be reconciled and taken to the Cash Book We

are in the process of collecting required details. The
reconciliation will be carried out after obtaining the
details for making necessary entries in the Cash Book,

By

INTERNAL AUDIT OFFICER

(..

FINANCE OFFICER
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of Rs. 162

|

10 The debits given by the bank amounting to Rs.1.62 | The - amount crore represents two
- | crore were not reflected in cash book resulting in. transactions, the details of which are as follows.
overstatement of cash & bank balances.
1. Rs. 1.21 cr. represents the cheque issued from
Maintenance Cash Book in favour of New
Pension Scheme for which a separate Cash Book
is maintained. Resultantly, the Maintenance
Cash Book was debited and New Pension
Scheme Cash Book was credited. There was no
debit in the pass book by the bank as on
31.3.2011. As such the transaction has no impact
on the accounts.
2. The remaining amount represents charges
debited by the bank from time to time towards
f cheque book charges and folio charges.
However, these amounts are being credited back
by the bank to the University account -by
reversing the entries from time to time. Bank is
. < being approached to reverse these amounts.
11 This includes margin money of Rs.8.94 crore which | The amount is being reconciled and necessary
was taken as Rs.9.05 crore in cash book. corrections will be made in the 2011-12.
\} Income & Expenditure account-Expenditure-
Rs.143.87 crore
Salaries —Rs.80.13 Crore :

i This  inciudes salaries paid for Study India | The UGC  has not  sanctioned = separate
Programme (SIP) and Centre for Distance Education | Ministerial/Secretarial staff for Maintenance of Centre
(CDE) amounting to Rs.62.10 lakh, even though | for Distance Education and for Study India Programme
there is no separate staff strength sanctioned and also (SIP). Hence the University staff is being utilized for

! . . . . .
;‘;’Z:ms SSZ}?Z\f;r;:;;ngr:;:litdo;ﬁgof:;zi t:g‘:g these centres. However the prversﬁy IS 'collectmg the
overstatement of salaries as well as Earmarked funds | OVET heads from these centers like other projects.
to the extent.

Income —Rs.113.22 crore

2 Accrued interest in respect of 10 funds 6.70 crore | A reference is drawn to comment no. A(7).
was wrongly taken to the extent of Rs.3.37 crore in | As against Rs.8.17 crore Rs.7.53 crore was accounted in
annual accounts a1n9erstating the accrued interest to | o books of accounts. The amount of Rs.7.53 crore is
the extent of Rs.3.33 crore . accounted as under:

. 1. Overheads 2114695 | Schedule 2

3 2. | Deposits 114381 | Schedule 14

- 3. | House Building Advance 618730 | Schedule 9

4. | New Pension Scheme 602907 | Schedule 9
5. Provident Fund Account 21217706 | Schedule 9
6. Chairs 1534356 | Schedule 4
7. Development 8083874 | Schedule 14
] 8. Corpus Fund 25511542 | Schedule 1
9. | Endowment Fund 319574 | Schedule 3
10. | Projects 21627987 | Schedule 2
81745752
Accrued Interest Less 6494805 ; Schedule 1
Exhibited in the
Accounts as stated at
Para - A(7)
75250947

As such there is no understatement of accrued interest as
stated 1n the comment.

B

INTERNAL AUDIT OFFICER
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3 Advance grant of Rs.7.6] crore received for the year
2011-12 was accounted for in the year 2010-11
(Part-1 Non-plan). )

The advance salary for March payable in April was
remitted by UGC in advance. This amount was received
during March 2011. The amount will be reflected for the
year 2011-12. However while issuing Utilization
Certificate the amount is reflected in 2010-11.

C Accounting Policies and Notes to Accounts

The University has been adopting depreciation rates
on straight line method as per IT Act. The University
has switched over to straight line method under
Companies Act from the year 2010-11. The
difference of depreciation amount rates between the
Income Tax & Companies Act of Rs.9.85 crore were
not suitably disclosed in Notes of Accounts.

‘The impact of account of adapting the rates of

depreciation of Schedule XIV of Company’s Act 1956
would be of academic interest for Non-Business
organizations like University. However, the impact on

account of change in accounting methods will be

disclosed in the Notes of Account henceforth.

Rs.92.49 lakh towards receipts and recoveries
awaiting payment under Current Liabilities &

Provisions for which details are not furnished o
Audit,

D | General
I Schedule. 5 of Balance Sheet reflected an amount of | These are regular monthly remittances to outside bodies

from month to month. The details will be produced to the
next audit.

2 Despite assurance given during previcus audits
about introduction of Consolidated Fixed Assets
Register, the University continued to maintain
department wise fixed assets register only.

The work of preparation of Consolidated Assets Register
is enfrusted to a team of members and the work is in

progress. Efforts are on to complete the job at the

earliest.

] &

The University has not furnished the details for
Miscellaneous advances (Rs.29.03 crore for Part-1, If
& IV and Rs.37.21 crore Part-11). Further the
details in respect of Temporary Advances made
towards purchases and Medical purchase, amounting
to Rs.1.82 crore pending to end of 31.03.2011 were
not produced to audit. These advances are yet to be
adjusted.

It is clarified that the supplies / services in respect of
these advances have been procured / availed. This
require only a book adjustment which would be

.completed at the earliest.

The details of miscellaneous advances are being
compiled and action is already initiated for settlement by
the concerned units / divisions. The details: will be
produced to the next audit.

4 The Academic Staff college (ASC) has collected an
amount of Rs.1.87 lakh from the participant as
Registration fee and the same was not taken into
cash book and the same was commented in
Management Letter 2009-10. The ASC has not
remitted the amount so far to the University account.

Matter has been taken up with Director, Academic Sta
College for immediate remittance. ‘

5 The University has not carried out the rectification in
respect of misclassification of revenue expenditure

The break up details of Rs.55.38 Jakhs is as under:

N instead of Capital Expenditure amounting o Vr.No. | Name of | Amount Capital Revenrue
Rs.55.38 lakh though commented in the SAR 2009- || & the payee | paid Expenditure | Expenditure
10 relating to instrumentation facility. Date ;
1159 Mis CMC | 44,66,114/- 38,58.469/- | 6,07.645/-
3.12.00 | Lid.
1690 | M/is IBM | 5,35.725/- | 8,35.7250-
113,10 | Ltd.
2167 -do- 535,725/ — 5,35,725/-
313.10
Total 55,37,564/- | 38,58,469/- | 16,79,095/-
Necessary correction will be made in the Annual
Accounts 2011-12 to capitalize the amount of
Rs.38,58,469/- and to provide Depreciation amount also
. : upto 31.03.2012, '
6 Internal controls of the University have to be | As explained in the preceding para reply, most of the

strengthened since significant errors were noticed in

Financial Statements.

observations are on classification / exhibition. However,
action is being initiated to strengthen Internal Audit.

iy

INTERNAL AUDIT OFFICER
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B I Bifect of Audit Comments on accounts
© 1 The Net effect of audit comments of proceeding | The net effect would come down substantially by

paras is that Liabilities were understated by Rs.1.84 considering the explanation given by the University.
crore. Assets were understated by Rs.2.34 crore and

Deficit was overstated by Rs.2.98 crore.
F Grants in aid

Out of the grants in aid of Rs.199.4] crore received
during the year, (including the Opening Balance of
R5.66.73 crore). (Rs.26.16 crore received in March®
2011 the organizations could utilize a sum of
Rs.170.14 crote leaving a balance of Rs.29.27crore
as unutilized grant as on 31 March 2011,

Factual.

Subjeet 10 our observations in the preceding
paragraphs, we report that the Balance sheet and
Profit and lLoss Account/Income & Expenditure
Account/ Receipt & Payment Account dealt with by

this report are in agreement with the books of
accounts,

Factual.

Annexure to Audit Report

1 Adequacy of Internal Aundit

Though there is an internal audit wing, audit
was not carried out only in a few departments
due to insufficient manpower  (recently
appointed three retired officers) to carry out the
internal audit job.

Only, two schools were audited during the year
201011 leaving 10 schools, 9 other centres, 12
central facilities Registrar Office, Engineering
Department, Examination wing and Finance Theses are being addressed.
wing unaudited.

2 Adequacy of Internal Control

There is no Accounting Manual in place. The
organization is maintaining thirty one bank accounts
and an equa! number of cash books (inclusive of
seven in operative accounts). Cash book is common
for all funds ie.. both from GOl and GOAP. There s
no reconciliation of balances/accounts with the
expenditure booked in the accounts of branch and
accounts maintained by the department. The
organization is not maintaining fund-wise or project
wise accounts.

w(

System of Physical Verification of Fixed Assets The physical verification is in progress.
The University has not completed the physical
verification of assets relating to all the departments.

4 System of Physical Verification of Inventory Stock Registers are maintained at the Departments /
There was no system of physical verification of Schools / Centres.
Inventory in the University.

5 Regularity in payments of statutory dues These are the regular monthly remittances to outside
The institute is not regular in payment of statutory | parties from month to month. The details will be
dues. Details for Rs.92.80 lakh reflected in the i:)roduce‘d to the next audit.

Balance sheet, being receipts and recoveries
awaiting payment under current liabilities and
provisions, were not furnished to audit.

A
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UNIVERSITY OF HYDERABAD
HYDERABAD

BALANCE SHEET AS AT 315" MARCH, 2011

PARTICULARS

Schedule

Current Year
2010411

Z

Previous Year
200910

T

CAPITAL /CORPUS FUND AND L

IABILITIES

Capital/Corpus FundCorpus
Earmarked and Specific Funds
New Pension Scheme
Provident Fund Account

House Building Advance Fund

Reserve for Gratuity &
Leave encashment

Endowment Funds
Funds for Visiting Prof. Chairs

Current Liabjlities and Provisions

TOTAL

ASSETS;
Fixed Assets ( Net Block )

-|Capital Work In Progress

investments From Earmarked &
Endowment Funds

Deposits

TOTAL

Current Assets, Loans & Advances

1

2

4,07,71,65,811
2,10,74,55,564
6,62,54,264
41,35,46,086
5,56,26,064

8,04,59,656
69,52,430
4,37,18,348
24,90,04,860

3,87,25,90,747
2,15,76,38,358
4,09,08,345
37,54,21,527
5,20,15,594

3,58,98,012
58,77,480
4,09,54,815
17,83,77,439

7,10,01,83,083

6,75,96,82,317

3,80,46,09,669
46,45,85,217
90,94,30,452
91,14,697

1 ,9;1 ,24,43,048

3,54,12,53,284
27,32,48,148
80,10,37,258
91,14,697
2,13,50,28,930

7,10,01,83,083

6,75,96,82,317

FINANCEGFFIEER”




 UNIVERSITY OF HYDERABAD
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UNIVERSITY OF HYDERABAD
" HYDERABAD

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31.03.2011

Particularas

Schedule

Current Year
2010-11

" Previous Year
2009-10

L4 T
INCONE
Net Maintenance grant received
from UGC towards Part | Revenue ’
Account ' 10 / 98,24,99,220 1,17,93,53,487
Fee / Subsriptions D 3,99,29,774 2,86,06,320
Other Income 12 7 2,09,54,062 90,61,969
Grant Received fowards Part ||
Revenue Account 13 7/~ 8,07,86,831 48,66,77,611
Interest accrued on Investments Part
(LN& 1V) ' 14 80.56,536 1,41,720

Total

EXPENDITURE

Establishment Expenses

Other Administrative Expenses etc.

Provision for Gratuity&
Leave Encashment (Current year)

Depreciation

Total

Excess of Income over Expenditure

15

1,13,22,26,423

1,70,38,41,107

/ 96,34,86,998
/28,75,53,106

4,45,61,644
14,31,24,745

97,74,61,216
25,00,33,444

3,58,98,012
21,82,78,303

1,43,87,26,493

1,48,16,70,975

22,21,70,132

-30,65,00,070

FINANCE

cricER”
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HYDERABAD

UNIVERSITY OF HYDERABAD

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 31.03.2011

PARTICULARS

Current Year
2010-11

Previous Year
2009-10

SCHEDULE : 1
CORPUS / CAPITAL FUND

A)Capital Fund

Opening Balance (Being the Grants in Aid from UGC
over the years for Maintenance & Development to the
extent Capitaiised at the biginning of the year

Add: Maintenance & Development Grant to the extent
Captitalized during the Current year ’

Add:Nominl Value of HPC
Add: Depreciation on above provided during 2009-10
Add: Excess of Income over Expenditure for the year

Closing Balance (Total A:)

B) Corpus Fund

Opening Balance at the bigining of the year
Add: Additions f/interest During the year

Closing Balance - {Total B)

Total (A+8)

SCHEDULE : 2

EARMARKED FUNDS

Grants in Aid for Specific Purposes (UGC and other
Bodies to the extent capitalised at the end of the year

T

?

3,46,52,34,416

2,42,12,21,367

4535,53,848)  82,18.42918
3.91,87,88,264] 3.24,30 64 285
5,000
3,99,94,333 |
-30,65,00,070{  22,21.70,132
3,65,22,87,527] 3,46,52,34,416
40,73,56,331]  33,00,89 129
1,75,21,953 7,72,67,202
_42,48,78,284]  40,73,56 331

4,07,71,65,811

3,87,25,90,747

1,83,94,26,153

1,63,51,17,696)

Less:Gross Value of HPC -12,00,00,000

Add: Unspent Balance at the end of the vear 36,42,86,729 51,35,91,315
Add: Interest acerued on Earmarked Fund Investment 2,37,42,682 89,29,347
Total at the end of the year 2,10,74,55,564 2,15,76,38,358

e
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Current Year

Previous Year

PARTICULARS 2010-11 2009-10
T k4

SCHEDULE : 7
INVESTMENTS FROM
EARMARKED  ENDOWMENTS FUNDS
Provident Fund Investments 39,00,00,000 33,10,00,000
New Pension Scheme Investments 5,30,92,328 4,09,68,794
Endowment Investments 48,38,956 40,09,019
Corpus Fund investments 40,02,30,203 36,69,38,340
CSIR Visiting prof.Investment 24,71,350 24,71,350
ICOS Visiting prof.Investment 26,07,478 26,07,478
DAE Visiting prof.Investment 55,02,932 44 B5 648
HBA Investments 2,21,46,313 2,07,58,164
ILS Visiting Professorship Investments 1,00,00,000 1,00,00,000
Ford Foundation Chair Investmens - 1,00,02,102 93,59,108
Pratt & Whitny Chair 75,38,789 74,39,357
Dr. Nataraja Ramakrishna Endowment Fund Investment
(In Kind) : 10,00,000 10,00,000

Total 90,94,30,452|  80,10,37,258
SCHEDULE : 8
Deposits
Deposits with other organisations 12,42.601 12,42,60'1
Deposits with other departments 78,71,296 78,71,296
Deposits Earmarked and Specific purposes. 800 800
Term Deposits with Banks 0 0

Total 91,14,697 91,14,697




Total

Current Year Previous Year
PARTICULARS 2010-11 2009-10
Ik | %

SCHEDULE : 9
CURRENT ASSETS, LOANS & -ADVANCES
Margin Money for LC 4,10,08,188 3,15,38,325
Margin Money for LC ( Earmarked & Specific ) 4.83,71,437 7,39,99,729
Miscellaneous Advances :

PART -1 &l &IV 29,03,46,139 31,20,35,328

PART- Il Earmarked and Specific funds 37.,21,30,188 29,79,65,697
House Building fund advances —-— 2,10,87.306 2,48,85,765
Loans and Advances ( Staff ) 1,13,97,381 1,00,21,937
Temporary Advances for puchases & Expenses 1,82,42,549 1,51,62,656
Grants Receivable from UGC-XI th Plan 25,06,27,000 4]
Interest Accrued on Investments 2.14,89,409 48,15,259

(Corpus, Endowment, Chairs Funds & HBA)
Interest Accrued on Investments ( TORs-Part-1IL1I & V) 3.19.40.938 90,71,067
Interest Accrued on Provident Fund Investments 2,12,17,706 4.2922 527
Interest Accrued on New Provident Fund Scheme
Investments ‘ 6,02,907 0
Prepaid AMC Charges 1,05.983 1,24,746
Prepaid Insurance for Vehicles 84,969 1,70,892
Prepaid insurance and AMC for T V Studio 55,885 0
Prepaid insurance and AMC for CMSD 49,100 410,300
Licence fee due from shoping complex etc 2,81,024 2,02,479
Cash & Bank Batlances :

Cash at Bank . 25,19.61,749 95,54,10,541
Term Deposits with Banks .. £3.08,47,191 35,57,86,930

Cash on Hand:

a) Cash 0 0

b) Imprest 5,13,500 455,000

¢} Franking Machine Balance 72,499 49,752

1,91,24,43,048

2,13,50,28,920




UNIVERSITY OF HYDERABAD

HYDERABAD

SCHEDULES SHOWING INCOME FORMING PART OF THE INCOME AND EXPENDITURE
ACCOUNT FOR THE YEAR ENDED ON 31.03.2011

PART | - MAINTENANCE ( NON - PLAN ) ACCOUNT

Current Year JPrevious Year
PARTICULARS 2010-11 200910
£ T
SCHEDULE : 10
Grants Received:

Maintenance grant received 98,46,61,000] 1,18,24,65,000
Grant Utilised for non-revenue -21,61,780 -31,11,513
Graﬁt' taken to Income & Expenditure Account 98,24,99,220| 1,17,93,53,487
SCHEDULE : 11
FEE / SUBSCRIPTIONS
a) Fee from Students T T

Academic Fee 2,68,54,755 1,78,11,207
Examination fee 36,90,957 7,25,027
Hostels fee 21,18,543 14,94,716
Sale of Application forms and Prospectus 60,62,155 -68,46,019
b) Fee from maitained schools and institutions 12,03,364 17,28,351
“Total 3,99,29,774 2,86,06,320
SCHEDULE : 12
OTHER INCOME
T T
Income from Buildings Land & Other Properties 51,18,964 34,14,997
Library Receipts 3,21,251| 3,06,139
University works department receipts 8,01,250 3,08,381
Transport Dept.Receipts 13,13,690 6,32,268
Horticulture Dept receipts - 14,690 7,240
Interest Realised on Part | Investments 76,27,878 4,06,427
Miscellaneous Receipts 49,69,031 28,52,135
Other Departments Receipts 7,08,763 9,31,803

Add: Licence fee due from shoping complex etc (Closing Balance 2010) 2,02,479
Less: Licence fee due from Shopint comples etc (opening Balance) -2,02,479
Add: : Licence fee due from Shopint comples etc (Closing Balance) 2,81,024

Total 2,09,54,062 90,61,969




Current Year

Previous Year

PARTICULARS 2010-11 2009-10
' T T
PART - Il { DEVELOPMENT PLAN‘ACCOUNT)
SCHEDULE : 13 "
RECEIPTS TOWARDS PART Il REVENUE A/C T X
Yoga centre Receipts 69,350 48,800
Interest Realised on Part !l Investments 1,96,82,810 32,75,296
Grant Received from UGC ‘ 51,22,29,000| 1,30,19,45,000
Less: Grant utilised for Non Revenue purpose -45,11,94,329f -81,85,91,485
Total 8,07,86,831 48,66,77,611
SCHEDULE : 14 , |
INTEREST ACCRUED ON INVESTMENTS (PART LII&IV) :
. T T
On Part It (Development) investments 2010 48,204
|On Part IV (Deposits ) Investments 2010 93,516
On Part [l {Development) investments 2011 (Closing) 80,83,875
On Part IV (Deposits ) Investments 2011 (Closing) 1,14,381
Less: Interest Accrued on Investments Part Il and IV (Opening) -1,41,720
Total 80,56,536 1,41,720
SCHEDULE : 15
Establishment Expenses:
T T
Salaries and Wages 80,13,39,128| 84,60,20,116
Staff welfare Expenses 2,81,25,005| 1,80,68,705
Pension and Retirment Benefits 11,33,24,286 9,19,85,114
Salaries and wages ( Academic Staff College ) 31,32,308 36,66,041
Faculty Salaries under X! Plan 14,50,084 0
Faculty Salaries under OBC Grant 74,93,023 0
Less: Salaries due for March 2010 -6,20,06,110 -4,64,72,130
Less: Pension due for March 2010 -46,76,443 -24,89,183
Add: Salaries/DA Arrears 7,00,02,430 6,20,06,110
Add: Pension/DR Arrears 53,03,287 46,76,443
Total

96,34,86,998

97,74,61,216




PARTICULARS

Current Year

Previous Year

2010-11 200910
k3 T

SCHEDULE : 16
OTHER ADMINISTRATIVE EXPENSES
Printing and Stationery 26,23,806 16,77,806
Postage and Courier charges 5,05,5637 3,37,066
Vehicle Expenses 28,60,628 26,72,853
Electricity Charges 7.53,35,264 5,93,67,892
Water Charges 1,70,52,637 1,85,96,006
Repairs and Maintenance Exp. 4,72,951 19,90,320
Travelling and Conveyance - 66,05,845 31,87,905
Legal Fee : 2,61,500 3,41,362
Repairs Buildings 1,66,19,371 1,53,80,224
Miscellaneous Expenses ' 10,72,850 3,57,788
Examinations Expenses 81,27,702 80,51,492
Convocaton Expenses 8,60,207 0
Hoste! Expenses ) 23,23,568 23,49,074
Students & Staff Weifare 16,60,252 13,411,542
Telephone Expenses 21,02,535 18,68,362
Sanitation Expenses 13,57,206 2,09,674
Hospitality Expense ' o 38,000
Advertisement Exp. -~ ’ 98,06,191}" 1,03,18,675
Academic Expenses 5,34,49,831 5,15,25,090
Course Fee ’ 471,924 5,99,134
Medical Expenses ' 49,94,980 38,47,931
Sports Facility 6,21,521 8,10,724
Ceremonials & Functions 2,05,855 3,97,798
Other Administrative Expenses 87,32,042 71,06,436
Fellowships (Part-I) 14,72,873 7,62,836
Fellowships {Non Net Mphil/Phd 3,45,73,240 2,94,97.683
Unassigned Grant (Part i1} 20,97,475 22,30,056

fRemidial Coaching Programme for SCIST (Part 11} . 2,04,866 1,33,146
Facilities for differently abled persons (Pari Il 1,66,093 13,63,437
Basic facilities for women (Part Ii) ’ o] 6,79,158
Consumables ete 2,97,64,280 46,29,989
Visiting professors/ Fellows ' 4,92,759 1,44,270
Instrumentation maintenance facility 0 55,37,564
Academic Staff College Expenses )

|Working Expenses : 7,10,400 5,31,750
Partcipants Cost ' 55,51,085 37,92,745
Organising Special Summer classes
Less: Outstanding Electricity charges for March 10 -48,33,123 -40,23,804
Less: Qutstanding water charges for March 10 -16,36,135 -15,40,780
Less: Qutstanding Telephone Expenses March 10 -4,99,005 -1,10,006
Add : Prepaid AMC Charges March 10 1,24,746 77,846
Add : Prepaid Insurance for Vehicles March 10 ' 1,70,852 97,807
Add : Prepaid Insurance and AMGC for TV Studic Mareh 10 0 27,554
Add : Prepaid Insurance and AMC for G M S D March 10 4,10,300 4,65,835
Add: Fraking Machine Qpening Balance 10 49,752
Less: Outstanding Amount payable to Earet India 10 -71,80,530
Add: Outstanding Electricity charges for March 2011 66,27,372 48,33,123
Add: Outstanding water charges for March 2011 14,16,448 16,36,135
Add: Outstanding Telephone Expenses March 2011 1,13,550 4,89,005
Less : Prepaid AMC Charges March 2011 -1,05,983 -1,24,746
Less : Prepaid Insurance for Vehicles March 2011 : -84,969 -1,70,892
Less : Prepaid Insurance and AMC for TV Studio March 2011 -55,885 o
Less : Prepaid Insurance and AMC for C M S D March 2011 -49.100 -4,10,300
Less: Franking Machine closing Balance {Prepafd) 2011 -72,499 -49,752
Add: Outstanding amount payable to EARNET INDJA 0 71,80,530

Total 28,75,53,106] 25,00,33,444
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AND ITS SCHEDULES




UNIVERSITY OF HYDERABAD
RECEIPTS AND PAYMENTS ACCOUNT FOR THE YEAR ENDED 31.03.2011

Current year Previous year
RECEIPTS
2010-11 2009-10
i T i T
.Opening Cash and Bank Balances 1326815127 81,22,26,405
11 (A) Grants Received { Maint & Develo)
From University Grants Commission :
Maintenance{ Non - Plan ) Account { Part - | ) 98,46,61,000 1,18,24,65,000
Development { Plan ) Account ( Part-1l) 26,16,02,000 . 1,30,19,45,000
1,24,62,63,000 2,48,44,10,000
li (B) Grants Received ( -Specific Purp )
From University Grants Commission ( Part lll} 8,17,65,261 6,35,73,475
From Government of India ( Part il }
For Fellowships and Scholarships (Part - il } 0| 0
For Specific Purposes & Projects ( Part - ) 26,93,95,649 33,14,07,400
35,11,60,910 39,49,80,875
From State Governments
For Fellowships and Scholarships (Part - [l ) 1,25,63,i54( 97,52,585
For Specific Purposes & Projects ( Part - 1) 0 0
' 1,25,63,154 97,52,585
From Other Sources
For Fellowships and Scholarships (Part - il ) 1,12,60,409 2,01,93,123
For Specific Purposes & Projects { Part - 111} 8,16,47,292 5,16,08,898 )
9,29,07,701 7,18,02,021
lll. Income On Investments From:
A) Earmarked and Endowment Funds
1) Earmarked and Specific Purpose funds 90,75,676 1,16,19,039
ii) Endowment funds 4,24,937 3,16,892
95,00,613 1,19,35,931
B) On Own Funds
Interest on maintenance grant 76,27,878 4,06,427
Interest on X th Plan Grant ( Part - il ) 1,96,82,810 32,75,296
interest on Corpus Fund, Chairs & Endowments 1,25,58,641 4,03,89,695
3,98,69,329 4,40,71,418

12




IV. Other Income

Maintenance Non-Plan Account { Part - | )
Development Plan Account ( Part - il )
Earmarked and Special Funds { Part- I} )

V. Other Receipts
Maintenance Non-Plan Account ( Part - | )

Receipts on Account of Part - IV

1) Provident Fund

2) Revolving Fund For HBA

3) SDs & EMDs

4) Students Fund

5) Hostel Fund

6} Campus Schoo!

7) Visiting Prof.Chairs

8} Endowments for Goid medals

9} VC's Discretionary Fund

10} Corpus Fund {Realisation of TDR)
11} Addition to Corpus fund during the year
12) F.O.Deposits

- TOTAL

4,38,45,374
69,350
4,96,26,631

93,32,039

40,95,24,909
3,58,65,472
2,91,26,115

1,13,21,572]

12,78,460
24,57,935
4,15,66,400
6,09,000
1,00,000

' 8,31,19,173

1,54,99,547
15,58,55,316

9,35,41,355

79,56,55,938

3,02,91,966
48,800
4,91,39,040

67,67,417

33,45,84,334

' 1,75,47,116

4,40,09,346
2,20,48,002
2,69,450
16,28,474
2,04,17,108
8,57,580
1,00,000
37,07,19,226
7,39,47,657
18,10,61,294

3,96,82,77,127

1,07,39,57,004

7,94,79,806

4,98,26,16,045
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‘ UNIVERSITY OF HYDERABAD
RECEIPTS AND PAYMENTS ACCOUNT FOR THE YEAR ENDED 31.03.2011

Current year

Current year

b) Administrative Expenses
Maintenance Non-Plan A/c ( Part- 1)
Development Plan Alc ( Part- 11}

Il. Payments made against funds for
various projects.

Fellowships and Scholar ships
a) University Grants Commission
b) CSIR

c) Other Bodies

- d) Corpus fund Felowships

For Specific Purposes

a} University Grants Commission
b} Government of india

c) Other Bodies |

{ll. Investments and Deposits Made

a) Out of Earmarked / Endowment funds

1) PF Investments Made during the year
L.ess: Realised during the year

House building .
3) Ford Foundation Chairs Investments

1) Corpus Fund investments

2) MBA Fund investment

3) Patt & Whitney Chair Investment
ILS Chair Investment

ICOS investments

4} CSIR -TDR Investment

2) Investments Made out of Revolving fund for

b) Out of own funds { Investment others )

21,89,12,238
63,98,316

7,98,92,816
4,48,81,099
1,46,13,534
2,43,66,826

3,31,72,424
34,33,18,537
14,87,60,248

13,70,00,000
0

2,80,18,347
1,99,60,007

11,64,11,036
0

14,34,180
1,00,00,000

. 26,07,478

1,21,47,47,628

68,90,05,484

18,49,78,354

13,04,52,694

PAYMENTS
2010-11 2009-10
T T T T

i. Expenses

a) Establishment Expenes

Maintenance Non-Plan Afc { Part- ) 91,46,63,414 93,80,05,231
Development Plan Afc ( Part - Il ) 4,66,48,655 3,49,93,156

Staff Personal Claims and others 2,81,25,005 1,86,10,553

19,45,47,192
43,24,495

6,76,18,326
3,38,90,071
1,67,44,341
2,59,25,412

2,26,19,526
31,88,54,608
10,27,56,781

22,45,00,000
0

2,07,58,164
93,59,108

43,96,57,566
0

74,39,357

0

0

24,71,350

1,19,04,80,627

58,84,09,065

25,46,17,272

44,95,68,273
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IV. Expenditure on Fixed Assets / Capital
Work in Progress,

a} Expenditure on Capital Alc (Part-1B)
b) Expenditure on Capital Afc {Part-11)
¢} Miscelleneous

V. Finance Charges

VI. Other payments

Expenditure on One time special grant

Payments ( Providen fund )

Payments ( Revolving fund for HBA )

Payments ( Student fund )

V.C's Discretionary Fund

Endowments for Instituting Gold Medals

Endowments for Ihstituting Gold Medais (investment)
Pratty & Whitney Chair -Expenditure

UH Campus School
Caution Money Deposit (Campus school)
Computer fund (Campus School)
Infrastructure fund (Campus school)

FO's Depaosits

CSIR Chair- Expenditure

DAE chairs Investmerit

Development fund Exxpenditure

Security deposits & EMDs

Others '

VII. Closing Balances

Deposits at Bank
Cash at Bank

Cash on hand
imprest

Temporary Advance

TOTAL

0
48,37,82,970
28,46,617

o
25,90,76,052
18,53,440
62,26,120
28,724
21,416
24,37,778
1,05,673
6,89,529
8,470

57,408
1,68,331
15,58,86,319
. 43,709
~77,16,604
7,000
2,61,43,766
4,28,051

53,08,47,191
25,19,61,749
0

5,13,500
1,82,42,549

48,66,29,587

46,08,98,390

80,15,64,989

11,28,464
83,14,79,672
0

0
10,93,85,519
15,34,826
67,67,232
36,682
15,693
27,50,533
22,526
5,64,173

0

0

]
18,03,46,762
6,20,563
20,80,558

0]
3,54,99,267
4,93,210

35,57,86,930
95,54,10,541
0

4,55,000
1,51,62,656

'3,96,82,77,127

83,26,08,136

34,01,17,544

1,32,68,15,127

4,98,26,16,045
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SIGNIFICANT ACCOUNTING POLICIES:

BASIS FOR PREPARATION OF ACCOUNTS
o2 TR TREFARATION OF ACCOUNTS

1.

1.1

1.2

1.3

The Accounts of the University are prepared on the basis of
historical cost convention and on the basis of cash system of
accounting. However, items such as Income on Investments,
and expenditure such as Salaries, Pension, Electricity, Water,
Telephone Charges were accounted for on accrual basis.

For classification of the expenditure under Capital & Revenue,
the University follows the provisions of General Financial
Rules and other orders issued by the Government of India
and the University Grants Commission from time to time.

The University follows the Jrovisions of General Financial
Rules and various orders issued by the Ministry of Human
Resource Development, New Delhi and the University Grants
Commission, New Delhi with regard to financial management
and control of the University.

VENUE RECOGNITION

2.1

2.2

2.3

Fees from students, Sale proceeds from Admission Forms,
Interest on Savings Bank A/c are accounted on cash basis.

Income from Land, Buildings and Other Property are
accounted on cash basis. :

Interest on advances sanctioned to staff for House Building,
Purchase of Vehicles and Computers is accounted for on cash
basis.

FIXED ASSETS AND DEPRECIATION
_

3.1

3.2

3.3

Fixed assets are stated at cost of acquisition including inward
freight, duties and taxes and incidental and direct expenses
related to acquisition, installation and commissioning.

Gifted / Donated Assets are valued at the declared value
available. If not available, the value is estimated on

‘approximate basis and the physical condition of the asset.

Electronic Journals (e-journals) are capitalized as they have
useful life exceeding a year.
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3.4 Fixed assets are valued at cost less depreciation.
Depreciation on fixed assets is provided on Straight line
method, at the following rates; -

1 Land 0%
3 Buildings 1.63%
4 Road & Bridges 1.63%
5. . Tube-wells & Water supply 1.63%
6. Electrical Installation and Equipment ' 4.75%
7 Plant Machinery ' 4.75%
8 Scientific & Laboratory Equipment 4.75%
9. Office Equipment/PABX 4.75%
1. Computers & Peripherals 16.21%
12. Furniture, Fixtures & Fittings 9.5%
13. Vehicles . : 11.31%
14, Library Books & Scientific Journals 4.75%
15. E-Journals . 33.33%
" 16. Others (Sports Facility) 4.75%

3.5  Full depreciation is provided on additions (during the year)
elapsing a period of 6 months. For additions less than 6
months, depreciation is provided at half of the prescribed
rates. ‘

3.6 Where an asset is fully depreciated, it will be carried at a
nominal vaiue of Rs. 1/- in the Balance Sheet.

3.7 Assets created out of Earmarked Funds & Sponsored

. Research Projects, where the ownership of such assets does
not vests with the University, no depreciation is provided.

STOCKS

Expenditure on chemicals, glassware, publicatiohs, stationery and
other stores is charged to revenue expenditure in the year of
purchase.

RETIREMENT BENEFITS

Retirement benefit i.e., pension, is accounted on cash basis.

INVESTMENTS

' Investments are valued at cost. To the extent immediately not

required for expenditure, the amounts available against such funds
are invested in Fixed Deposits with Banks, etc., leaving balance in
Savings Bank Account. Investment Committee meets periodically to
make recommendations in this regard.
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. 10.

11,

12.

FOREIGN EXCHANGE

The foreign currency transactions are accounted for at the
exchange rates prevailing on the date of the transactions.

INCOME TAX

The income of the University is exempted from Income Tax under
Section 10(23c¢) of the Income Tax Act 1961. No provision for tax Is
therefore made in the accounts,

ADVANCES

Interest on advances given to the staff for purchases of Vehicles
and for Construction / Purchase of Houses are accounted on cash
basis.

9.1 House Building Advance Fund:

A revolving fund for giving advances towards purchase of
houses / flats by employees has been created. The
repayments, interest earned on these advances, realization
of interest on investments are credited to this fund.

CORPUS FUND:

University has created Corpus Fund during 1993 as per Executive
Council resolution item No. £C:93:93:30 dated 27-10-1993. The
resources of Corpus Fund are from 50% of the Overhead money
sanctioned by the funding bodies for the Specific Purposes Research
Projects and consultancies undertaken by the faculty and the
interest earned on the Investment of the Corpus Fund. The
Executive Council of the University at its meeting held on 21-3-
1998 vide resolution No. EC:108:98:15 - resolved that only interest

from the Corpus Fund can be utilized, but the said withdrawal

should not exceed 50% of the total interest earned during the year
at the time of withdrawal. The interest accrued on these funds
should be utilized for the developmental activities of the University.

RESEARCH & DEVELOPMENT EXPENSES
e eQRL T S DEVELOPMENT EXPENSES

- The Research and Development Expenses of University under Non-

Plan (Maintenance Grant) is charged to Income and Expenditure in
the year of incurrence.

RECEIPT OF GRANTS

12.1 Grants from UGC and others are accounted on cash basis.

12.2 Capital Grants from UGC are transferred to the Capital Fund, '

to the extent utilized towards capital expenditure.
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13.

14,

15,

12.3 UGC and other grants for meeting Revenue Expenditure are
accounted as income in the year of their receipt.

12.4 Unutilized grants (including advances paid out of such

grants) are carried forward and exhibited on the Liabilities
side of the Balance Sheet. '

UNIVERSITY FELLOWSHIPS:
=¥ =Roll Y FELLOWSHIPS:

The University also awards Fellowships, which are accounted as

Academic/Other Charges under Part I — Maintenance Grant of the
University.

CONTINGENT LIABILITIES:
_.-____‘__—_-—-_____

The expenditure to be incurred due to implementation of the

Arbitration award etc., ‘'would be shown under head “Contingent
Liabilities” as a foot note to the Balance Sheet in the year of
incidence, '

SPONSORED PROJECTS:

The University is receiving Grants-in-aid for Earmarked Specific

. Purpose Research Projects from various Funding Bodies such as

DST, CSIR, DBT, ICMR, DAE & ICAR, etc., in installments. The
University is furnishing Statement of Expenditure and Utilization
Certificates to these Funding Bodies periodically to release next and
subsequent installment of grants,

Qihg@{é/
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NOTES TO ACCOUNTS: | .

1. Previous year figures have been grouped and re-grouped wherever
necessary for the proper presentation along with the current year
accounts. '

2. In the Accounts the Part ~ I, Part - II, Part - III & Part - IV
respectively relates to Maintenance Grant Account, Development
Grant Account, Earmarked Special Funds Account & Debt Deposits
and Advances Account.

3. Treatment of Corpus Fund:

University has created Corpus Fund during 1993 as per Executive
Council resolution item No. EC:93:93:30 dated 27-10-1993. The
resources of Corpus Fund are from 50% of the Overhead money
sanctioned by the funding bodies for the Specific Purposes Research
Projects and consultancies undertaken by the faculty and the
interest earned on the investment of the Corpus Fund. The
Executive Council of the University at its meeting held on 21-3-
1998 vide resolution No. EC:108:98:15 - resolved that only interest
from the Corpus Fund can be utilized, but the said withdrawal
should not exceed 50% of the total interest earned during the year
at the time of withdrawal. The interest accrued on these funds
would be utilized for the developmental activities of the University,

4. Common format of Accounts:

The University prepared Annual Accounts of the University from the
year 2004 - 05 in uniform format of accounts for central
autonomous bodies approved by the Ministry of Human Resource
Development, New Delhi and the University Grants Commission,
New Delhi and improvements are being gradually made over the
previous years. ‘

5. Contingent Liabilities:

89 suits filed against the University by the former / present
employees and firms were pending for Judgment by various courts.
They were establishment and other related matters (viz Pay Scales
& Promotions, etc.). The gquantum of the claims is not
ascertainable. ‘ :

The letter of Credit opened by the bank on behalf of the University
and outstanding as on 31.03.2011 is Rs. 9,05,39,406/- (previous
year: Rs, 13,23,83,666/—).

6. As per the audit observations during the year 2009-10, change in
the rates of depreciation is effected during the current year, as
shown in Significant Accounting Policies.
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. For the setting up of “High Performance Computing Facility” at the

university under DST sponsored program an agreement was
entered in to with IBM. The mode of purchase was under finance
lease system. The equipment will be supplied and instalied in three
phases total cost amounting to Rs: 12, 00,00,000 payable in 60
installments of 20 lakh each. As per the agreement at the end of
the lease period of 5 years the above asset will become the
property of the university. Accordingly vide their office note dated
01.05.2009 CMSD informed the F&A that the above assets have to
be transferred in to the books of the University. Accordingly the
above assets at a value of Rs: 12,00,00,000 were transferred from
the Fixed assets under Earmarked funds and taken to University
fixed assets schedule. Correspondingly depreciation on these assets
was provided for full year of 2009-10 at the rate of depreciation
applicable to “Computers and Peripherals. No depreciation was
provided as the Asset was shown under E.S.F.

Keeping in view the audit observations during 2009-10, the entry
was reversed and the asset value was accounted at an agreed value
of Rs. 5,000/- and depreciation was accounted accordingly.

. A provision for gratuity and leave encashment was initiated during

the year 2009-10 on a provisional basis. Accordingly, a provision
was made for 15 days emoluments both for gratuity and leave
encashment for all the eligible employees for the year 2010-11
amounting to Rs. 4,45,61,644/-. This was debited to Income and
Expenditure account and shown as a ‘Reserve for gratuity and leave

encashment’ on the liabilities side of the Balance sheet. Total

provision as on 31.3.2011 comes to Rs. 8,04,59,656/-. A
presumption was made that all employees may not have 300 days
of E.L. at their credit, thus a provision for 15 days only was made.

. As per the audit observations during the previous years the amount

of e-journals were identified and separated from the head ‘Books’ in
the Fixed Assets schedule and shown as a separate item.

10.The opening balances under the heads Roads and Culverts,

Furniture & Equipment, Library Books & e-Journals are regrouped -
as per the audit comments for the year 2009-10.
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10. As per the audit observation during the previous vyear it is

mentioned that the closing balances of Hostels and Guest House
accounts as on 31-03-11 was to Rs. 95,98,027.52 This amount was
not from part of University accounts, as they relate to
Boarding/Mess charges collected from the Guests/Students. The
utilization of these amounts will be ensured by the Hostel concerned
through their respective mess committees.

SLNo Name of the Hostel Account -Amount
No. Rs.

1 | Mens Hostel-A 10222816046 3,17,243.97
2 | Mens Hostei-B 10222816057 6,01,780.13
3 | Mens Hostel-C 10222816749 . 3,22,491.93
4 | Mens Hostel-D 10222816079 1,59,136.49
5 | Mens Hostel-E & F 10222816068 21,54,592.93
6 | Mens Hostel-G 10222816807 9,11,567.73
7 | Mens Hostel-H 30119320106 8,05,052.00
8 | Integrated Hostel 30510458490 3,26,301.00
9 | International Students Hostel 10222816738 67,231.26
10 | Ladies Hostel [ to V 10222816024 30,50,902.08
11 | Guest House 30012526899 8,81,728.00
TOTAL 95,98,027.52

FinancE Stree? >~



