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Separate Audit Report of the Comptroller and Auditor
General of India on the Accounts of University of
Hyderabad for the year ended 31 March 2013

We have audited the attached. Balance Sheet of University of
Hyderabad as at 31 March 2613, Income & Expenditure Account and
Receipts & Payment Account for the year ended on that date under
Section 18 (2) of the Comptroller & Auditor General's (Duties, Powers
& Conditions of Service) Act, 1971 read with Section 29 (1) of
The University of Hyderabad Act, 1974 (Act No.39 of 1974). These
financial statements are the responsibiiity of the University’s
Management.  Our responsibility is to express an opinion on these
financial statements based on our audit.

2. This Separate Audit Repori contains the commenis of the
Comptroller & Auditor General of india (CAG) on the accounting

treatment only with regard to classification; conformity with the best

‘accounting practices, accounting standards and disclosure norms, etc.

Audit observations on financial transactions with regard io compliance

with the Law,'Ru!és & Regulations (Propriety and Regularity) and

efficiency—cum— performance aspects, efc.,, if any,- are reported

through inspection 'Reports/ CAG's Audit Reports separately.

3. We have conducted our audit }i,n accordance with auditing

standards generally accepted in india. These standards require that
we pian and perform the audit to obtain reasonable assurance about

whether the financial statements are free from material misstatements.

An audit includes examining, cn a test basis, evidences supporting the

amounts and disclosures in the financia! staiemeni:s.v An audit alss

Jincludes assessing the accounting principles used and' significant

estimates .made by managements, as well as evaluating the overall
presentation of financial statements. We believe that our audit

orovides a reasonable basis for our opinion.
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4.  Based on our audit, we report that:

i We have obtained all the information and explanations, which to
the best of our knowledge and belief were necessary for the
purpose of our audit.

ii The Balance Shest, income & Expenditure Account and
Receipts & Payment Account dealt with by this report have

been drawn up in the format approved by the Ministry of
Finance.

iii  In our opinion, proper baoks of accounts and other relevant
records have been maintained by the University, in so far as it

appears from our examination of such books.

iv We further report that:

A .BALANCE SHEET:
A1 Liabiiities

A4 Current Liabilities and Provisions: ¥ 88.02 crore
(Schedule-5) v ,
A1.14 This includes an amount of ¥1,00,94,699/ shown as
‘Receipts and Recox_feries awaiting payment’, the details of which
were not. available. Besides this, the amount also consists of
accumulatéd balances of other accounts, neither identified nor rectified
and incorrecﬂy operated under this head. | |

A.1.1.2 This does not include an amount of 3 16,26,934/- pavable
- towards transformers repair and rental charges, incbrréotly treated as
contingent liability on the plea of non-submission of Bank Guaraniee
by the Firm. This waé not in consonance with Accounting Standard-29
{para 22 and 23} and resuited in understatement of Current‘i_iabiﬁﬁes
and oVerstatemem of Capital Fund by T 18.26 lakh. ‘
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A.2 Assets

A.2.1 Investments  from Earmarked & Endowment
Funds: X 102.13 crore {Schedule-7) '

A.2.4.1 This includes value of Gold and Silver articles donated by
Dr. Nataraja Ramakrishna, exhibited at nominal value of X 10,00,060/-,
which was incorrectly classified as Investments and also by
corresponding credit io Endowment rFund, insiead of conducting
valuation of the articles and proper accounting at the valued amount.

A.2.2 Deposits: ¥ 1.52 crore {Schedule-8)

A.2.2.1 Out of total value of ¥ 5.62 crore’ exhibited under Scheduie-8
as Deposits, the details relating io ¥90,42,001/- were not available,
despite repeated Audit commenits.

A.2.3 Current Assets, Loans and Advances: ¥ 338.81 crore
{Schedule-8) ' :

A.2.3.4 This includes an amount of ¥21,18,45,411/- exhibited as
Grant receivable from University Granis Commission (UGC) against
matching accumulated provision made for retirement benefits on
ad-hoc basis by corresponding credit to Corpus Fund, though sanction

of such Grant was not confirmed/made by the UGC. This was not in

consonance with Accounting Standard-15 and also Accounting Policy
no.8 of the University to maintain status quo in this regard, which
resulted in overstaiement of Current Assets and Capital Fund by
¥ 21.18 crore. - ‘

! Deposits witk Organisations/Companies: I 50,73,337/- and Deposits with
Departments/Companies: X 1,10,79,9884 - '
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B. Income and Expenditure Account - v

B.1 Expenditure: ¥ 192.52 crore

B.1.4 This includes prior period (2011-12) recurring expenses of
?71,22,‘{'12/— due to non-provision for outstanding liabilities in the
previous vear, though accounis were maintained on accrual basis.
This resulied in overstatement of current year Expenditure and

understatement of Prior Period Expenditure by ¥ 0.71 crore each.
(C) General

1. The details of freehold land of 2374.02 acres and 397.16 acres
given by Governmeni of Andhra Pradesh (GoAP) in 1975 and 2004
respectively were not disclosed in the ‘Notes on Accounis’. Besides
ihis, no pursuance was made by the University for alienation of
freehold land in its favour even after lapse of 38 years and despite
Executive Council's resolution fo take up this maiter with GoAP (155"
EC Meeting dated 30.03.2012).

2.  Againsi land o the exient of 840.48 acres® given by the
University o various organisations, disclosure was made only to an
extent of 77.11 acres in the ‘Notes of Accounts’ and without particulars
of lease period & lease rentals, despite previous Audit comment.
Factual position in this regard was not disclosed in the ‘Notes on
Accounis’.

2 () APSRTC:10acres (i) Jawahar Navodaya Vidyalaya: 30 acres (iil)

Sri.B.Naveen Kumar: 21 acves {iv) HIT :62 acres (v) MRO, Serilingampally: ,

5 acres (vi) Dr.CR Rac Advaneed Institite of Mathematics: 4 acres {vii) Energy X
Resource Institute: 40 acres (viii} Sporis Authority of AP:108 acres (ix) Instituie '

of Life Scicnces: 20 acres (x) APSEB: 520 acres (xi) Hyderabad ;
Telecommunication: one acre (xii) Iniernationzl Management Group, Bharatha, : " -
USA : 480 acres and (35)AP NGOs Association :134.28 acres ‘

(V)
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3. The Golden Threshold Building on a land admeasuring
6000 Sq. Yards at Abids, Nampally gifted by Ms.Padmaja Naidu,
Ex-Govemor of West Bengal as “Will” to the University in 1975 was

not disclosed in the ‘Note’ on Accounts’, despiie previous Audit
comment. ‘

4. Accumulated receipts of Academic Staff College (ASC) on
account of registration fees since 2008-10 along with interest earned
amounting o X 8,36,246/- were not taken to University. Account,

despite previous Audit comments. The factual position in this regard
was not disclosed in the ‘Notes on Accounts’.

D.  Net effect of Audit Comments on accounts

The net impact of Audit comments given in preceding paragraphs is

overstatement of Liabilities by I 20.47 crore, Assets by T 21.18 crore
and Deficit by T 0.71 crore.

E. Grants-in-aid

Out of tetal Grants-in-aid of ¥ 238.13 crore received during the year
{Plan®: Z 98.45 crore (Grant of ¥ 19 crore received in March 2013),
Non-Plar: : ¥ 139.68 crore (excluding Advance Grant of ¥ 30.54 crore
for 2013-14 received in March’2013, including Advance Grant of
T 22.38 crore for 2012-13 received in 2011-12 and Grant of

¥ 10.80 crore for 2012-13 receiveq in March’ 2013)}, together with
‘certified opening balance of ¥59.74crore  and internal

receiptsfinterest earned of ¥ 13.4 crore®, totalling ¥ 311.27 crore, the
University utilised ¥ 202.43 crore®, leaving a balance of ¥ 108.84 crore
unutilized as on 31 March 2013, | |

3 (i) X1 Plan Additiona! Grant (for Infrasiruciure Development) of I 15,39,36,000/-
sanctioned in March 2012 for the year 2613-12 and received in 2012-13, (ii) XII Plan

 General Development Grant of ¥ 79.59 crore, (i) XYY Plar Merged Schemes Grant of

Z 0.75 crore, .(iv) XII Plan Fellowships for Non-NET M.PRiVPLD of X 150 crore and
{v} Administrative Staff College Grant of 130 crore for conduct of
Orientation/Refresher Courses

* Non-Plan, Internal receipts: ¥ 8,14 crore and Plan, Interest earned < 4.26 crore

® Plan: T 65.17 erove 2nd Nop-Plan: ¥ 137.26 crore
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F. Management Letter

Deficiencies which have not been included in the Separate Audit
Report have been brought-to the notice of the Vice-Chancellor,
University of Hyderabad through a Management letter issued
separately for remedial/corrective action.

V. Subject to our observations in the preceding parag.raphs, we
report that the Balance Sheet, incoms & Expenditure Account and
Receipts & Payment Account dealt with by this report are in
agreement with the books of accounts.

vi. In our opinion and to the best of our information and according
to the explanations given to us, the said financial statements read
together with the Accounting Policies and theson Accounts, and
subject to the significant matiers stated above and other matiers
mentioned in Annexure to this Audit Report give a true and fair view in

conformity with accounting principies generally accepted in India:

(@) Insofar as ii relates to the Balance Sheet, of the state of affairs
of the University of Hyderabad as at 31 March 2013; and

(b)  In so far as i relates fo Income & Expenditure Account of the
Deficit for the year ended on that date.

Principal Bivector of Audit (Centrai)
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- ANNEXURE TO SEPARATE AUDIT REPORT

1. Adequacy of Internal Audit: The Annual Action Plan of Internal Audit for the
year 2012-13 was prepared to take up audit of only three Departments/Schools, Out of
this, audit was completed only in respect of two Schools and Internal audit report was
issued only in respect of School of Chemistry. In the year 2011-12, Internal andit was
taken up in respect of two Schools only. Thus, Internal Audit mechanism was neither
systematic nor adequately strengthened to cover periodically in a fixed time frame,
audit of all the Schools/Departments and other Central Offices.

2. Adequacy of Internal Control: The internal control system is inadequate to the
extent of following omissions noticed in Audit:

® An amount of ¥ 1,48,11,387/- remitted by students towards various fees through
challans in thirteen (13) Bank Accounts of Stats Bank of India, University ‘Campus,
though credited by Bank were still not izken in the respective Cash Books.
Non-pursuance and non-reconciliation with Bank had resulted in non-depiction of true
value of Closing Cash Book Balances as on 31% March 2013,

® Temporary Advances of 7 3,14,04,795/- given for purchases & expenses and shown

- as outstanding as on 31st March 2013, include advances of 19,85,219/- sanctioned

during 2003-04 to 2010-11, which were not effectively pursued for its adjustment,
Besides this, year-wise details for the outstanding Miscellaneous Advances (Past-1, I
and IV) amount of ¥ 31,80,60,227/- as on 31st March 2013 were not available and also
effective pursuance was not made for settlement of these advances also.

3. System of Physical Verification of Fixed Assets: Physical verification of Assets,
Stores/Stéck procured during the year 2012-13 was conducted only by eleven (11} out
of fifty eight (58) Departments/Schools, themselves. Independent Committees were not
formed by the University to carry out Physical verification of Assets, Stores/Stock
existing as on 31st March of each year in respect of all the Depariments/Schools and
eighteen (18) Nor-Academic Departments/Central Facilities. The procedure adopted
for conduct of Physical verification of Assets was also not in consonance with Rule 107

‘of General Financial Rules 2005 and the system of Physical verification was

inadequate. Besides this, Physical verification of Library books was conducted in a
cycle of five years i.e. 2007-12 and in the fourih year, the University conducted partial
verification of books during May & June 2011, which revealed that out of 41000 books
verified, 3206 books were untraceable, The Physical verification of Library Books was
not conducted during fifth year (2612) cycle. '

4. System of Physical Verification of Inventory: There is no system of Physical
verification of inventory. '

5. Regularity in Payments of Staintory Dues: Though Statutory dues were psid”
regularly to the Departments concerned, the University did not furnish the details for
< 1,00,94,699/- reflected in the Balance Shest being ‘Receipts and Recoveries awaiting
payment” and still shown under Cusrent Liabilities znd Provisions, despite this being

pointed out in previous audits,.
| WLz
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FNA, FASc, FTWAS
Peafi

Prof. Ramakrishna Ramaswamy
FNA, FASc, FTWAS
Vice-Chancellor

UH/VC/FIN/2013

November 19, 2013

Deazx Dr. Israel,

Please refer to the Lr. No. PDA@/CF.B/Unit.N/UOH/SAR.20,1 2-13/D221/
2013-14/327, dated 25.10.2013 addressed to the Secretary to Government of Indig,
Department of Higher Education, Ministry of Human Resource Developrhent, New
Delhi with a copy to me forwarding therewith the separate Audit Report on the
accounts for the year 2012-13 of the University of Hyderabad. The para-wise
replies in respect of separate Audit Report on the ai;coun’cs are enclosed. In view
of the replies furnished, the observations may please be treated as dropped and

settled.

With best regards,

Yours sincerely,

Ramaerishna Ramaswamy

of Audit (Ceniral)
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UNIVERSITY OF HYDERABAD

Replies to the Separate Audit Report on the Accounts of the University for the year ended 31.03.2013

No.

Observation

Reply

We have audited the attached Balance Sheet of
University of Hyderabad as at 31st March, 2013,
Income & Expenditure Accounts and Receipts &
Payment Account for the year ended on that date
under Section 19(2) of the Comptroller & Auditor
General’s (Duties, Powers & Conditions of Service}
Act, 1971 read with Section 29(1) of the University of
Hyderabad Act 1974 {Act No.39 of 1974). These
financial statements are the responsibility of the
University’s Management. Our responsibility is to
express an opinion on these. financial statements
based on our audit.

2.This Separate Audit Report contains the comments
of the Comptroller .& Auditor General of India (CAG)
on the accounting treatment only with regard to
classification; conformity with the- best accounting
practices, accounting standards and disclosures
norms, etc. Audit observations on financial

transactions with regard to compliance with the Law, |

Rules & Regulations (Propriety and Regularity) and
efficiency — cum - performance aspect, etc., if any are
reported through Inspection Reports / CAG’s Audit
Reports separately.

3. We have conducted our audit in accordance with
auditing standards generally accepted in India. These
standards require that we plan and perform the audit
to obtain reasonable assurance about whether the
financial statements are free from material
misstatements, An audit includes examining, on a
test basis, evidences supporting the amounts and
disclosure in the financial statements. An audit also
includes assessing the accounting principles used
and significant estimates made by managements, as
well as evaluating the overall presentation of financial
statements. We believe that our audit provides a
reasonable basis for our opinion.

4,Bases on our audit, we report that:

i. We have obtained all the information and
explanations, which to the best of our
knowledge and belief were necessary for the
purpose of our audit.

The Bala.nce Sheet, Income & Expenditure
Account and Receipts & Payment Account dealt
with by this report have been drawn up in the
formati approved by the. Mmstry of Finance.’

[l
i

iii, In our opinion, proper books of accounts and

. other relevant récords have been maintained by
the University, in so far as it appears Erom our
examination of such books

iv. We further report that:

No Remarks




Grant receivable from Uhiversity Grants Commission
(UGC) against matching accumulated provision made for
retirement benefits on ad-hoc basis by corresponding
credit to Corpus Fund, though sanction of such Grant was
not confirmed/made by the UGC. This was not-in
consonance with Accounting Standard-15 and also
Accounting Palicy no.6 of the University to maintain status
quo in this regard, which resuited in overstatement of
Current Assets and Capital Fund by €21.18 crore.

1 A. BALANCE SHEET:

Al Liabiiities

Al1l Current Liabilities and Provisions:388.02 crore
(Schedule-5)

All1 This includes an amount of ¥1,00,94,699/- shown as | This amount represents recoveries effected from the
‘Receipts and Recoveries awaiting payment’, the details of | employees on account of credit society, Bank Loans,
which were not available. Besides this, the amount also | court recoveries, LIC etc. Efforts are on to trace out
consists of accumulated balances of other accounts, | these details and the same will be produced to next
neither identified nor rectified and incorrectly operated | audit. Further, the accumulated balances of other
-under this head. accounts will be identified to carry out necessary

adjustments in the year 2013-14.

A1.1.2 This does not include an amount of ¥16,26,934/- payable | The issue of providing liability in the books of accounts
towards transformers repair and rental charges incorrectly | will be examined and necessary action taken during the
treated as contingent liability on the plea of non-| year 2013-14.
submission of Bank Guarantee by the Firm. This was not in
consonance with Accounting Standard-29 (para 22 and 23)
and resulted in understatement of Current Liabilities and
overstatement of Capital Fund by ¥16.26 lakh.

A2 Assets

A2.1 Investments from  Earmarked &  Endowment
Funds: 102.13 crore {Schedute-7)

A.2.1.1 | This includes value of Gold and Silver articles donated by | Valuation of these items will be carried out at the end
Dr. Nataraja Ramakrishna , exhibited at nominal value of | of every year to reflect their correct value and exhibited
%10,00,000/-, which was incorrectly ciassified as | under Non-Current Assets instead of investments to
Investments and also by corresponding credit to | have a proper control on these items.

Endowment Fund, instead of conducting valuation of the )
articles and proper accounting at the valuated amount.

A2.2 Deposits: ¥1.62 crore (Schedule-8)

A2.2.1 Out of total value of T1.62° crore exhibited under | The deposits like Caution Deposit, Consumption
Schedule-8 as Deposits, the details relating to 90,42,001/- | Depsoits etc., placed with various institutions / bodies
were not available despite repeated Audit Comments. like Electricity Board, HMWSSB General Authority of

india_are as per statutory obligations and related to
very old period. However, efforts are on to trace these
details and the same will be produced to.next audit.

A23 Current Assets, Loans and Advances:¥339.81 crore
{Schedule-9) ' .

A23.1 This includes an amount of 21,18,49,411/- exhibited as | Alt the Central Universities are fully funded by the

University Grants Commission.

The actual expenditure incurred towards Retirement
Benefits (received from UGC by way of Grant) in
respect of Employees retired has been debited to
Income and Expenditure account of the respective
years. As a result of adoption of new Accounting
Standard — 15 (Retirement Benefits), the accrued
liability of employees existing at the end of every year is
required to be provided for based on actuariai
valuation in addition to the actual expenditure incurred
in respect of employees retired on superannuation /
voluntary retirement scheme.. However, payment will
be made in the year of retirement of employees. The
UGC is releasing funds by way of grant every year for
this purpose. Evidently, the entire Liability of Rs%21,18
crore rests with UGC. Therefore showing the same as
receivable is in order.

: Deposits with Organizations/Companies: 50,73,537/- and Deposits with Departments/Companies: ?1,10,7.9,.900;/ -

{x1)




.

Income and Expenditure Account

B.1

Expenditure: 192,52 crore

B.1.1

This includes prior period (2011-12) recurring expenses of
71,22,712/- due to non-provision for outstanding
liabilities in the previous year, though accounts were
maintained on accrual basis. This resulted in
overstatement of current year Expenditure and
understatement of prior period expenditure by 0.71
crore each.

Prior. period recurring expenses of X71,22,712/- have
been debited to current year Income and Expenditure
account. As a result, current year recurring expenses
have been over stated by a similar amount as stated by
the Audit. The excess of expenditure over income for
the year 2012-13 is inclusive of the above amount of
¥71,22,712/- and the same has been adjusted / debited
to the Capital Fund account. As such there was no
impact on the cumulative amount of excess of
expenditure over income as well as Capital Fund
account as on 31.03.2013. '

(9

General

The details of freehold land of 2374.02 acres and 397.16
acres given by Government of Andhra Pradesh (GoAP) in
1975 and 2004 respectively were not disclosed in the
‘Notes on Accounts’. Besides this, no pursuance was made
by the University for alienation of freehold land in its
favour even after lapse of 38 years and despite Executive
Council's resolution to take up this matter with GoAP
(155" EC Meeting dated 30.03.2012). '

The details of freehold land (2374.02 acres + 397.16.
acres} given by Govt. of Andhra Pradesh will be
disclosed during the year 2013-14.

However, efforts are on for alienation of the freehold
land in favour of University.

Against land to the extent of 840.48 acres’ given by the

| University to various organizations, disclosure was made
_only to an extent of 77.11 acres in the ‘Notes of Accounts’

and without particulars of lease period & lease rentals,

“despite previous Audit comment. Factual position in this
regard was not disclosed in the ‘Notes on Accounts’.

The land given on lease to 8 organizations was only to
the extent of 77.11 acres as disclosed in the Notes to
Accounts. The land to extent of 742.37 acres was
resumed by Govt. of Andhra Pradesh. The remaining
land to the extent of 21 acres handed over to Sri
Naveen Kumar as per court orders. All these details
together with lease period and rentals will be disclosed
in the Notes to Accounts during the year 2013-14 as

suggested by the Audit.

The Golden Threshold Building on a land admeasuring
6000 Sq. Yards at Abids, Nampally gifted by Ms.Padmaja
Naidu, Ex-Governor of West Bengal as “Will” to the
University in 1975 was not disclosed in the ‘Note on
Accounts’, despite previous Audit Comments.

The same will be disclosed in the Notes to Accounts
during the accounting year 2013-14.

Accumulated receipts of Academic Staff College (ASC) on
account of registration fees since 2009-10 along with
interest earned amounting to 38,36,246/- were not taken
to University Account, despite previous Audit comments.
The factual position in this regard was not disclosed in the
‘Notes on Accounts’.

The matter has been taken up with the Director
Academic Staff College for transfer of the amount to
University Account at the earliest.

Net effect of Audit Comments on accounts ,

The net impact of Audit.comments given in preceding
paragraphs is overstatement of Liabilities by 320.47 crore,
Assets by ¥21.18 crore and Deficit by $0.71 crore.

The net impact needs to be viewed with reference to
the replies furnished above.

2 {i) APSRTC:10 acres {ii) .Iawahér Navodaya Vidyalaya: 30 acres {iii) Sri.B.Naveen Kumar: 21 acres {iv) IlIT :62 acres {v)
MRO, Serilingampally: 5 acres {vi) Dr.CR Rac Advanced Institute of Mathematics: 4 acres {vii) Energy Resource

" institute: 40 acres {viii) Sports Authority of AP:108 acres {ix) Institute cf Life Sciences: 20 acres {x} APSEB: 5.20 acres {xi)

Hyderabad Telecommunication: one acre {}ii} international Management Group; Eharatha, USA : 400 acres and {xiii)AP
NGOs Association :134.28 acres )

(xil)
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E Grants-in-aid: ‘ :
Out of total Grants-in-aid of 238.13 crore received during | The plan account of the University consists of grants
the year {Plan®%98.45 crore (Grant of I19 crore received | received and expenditure incurred other than Non-Plan
in March 2013), Non-Plan :Z139.68 crore {excluding | Account. As such the grants received in respect of
Advance Grant of ¥30.54 crore for 2013-14 received in | Academic Staff College and OBC Grant and interest
March’2013, including Advance Grant of ¥22.38 crore for | earned there on etc. are being accounted for in the
2012-13 received in 2011-12 and Grant of ¥10.60 crore for | Plan Account. ’
2012-13 received in March’2013), together with certified »
opening balance of ¥59.74crore and internal | A statement showing the opening balances of Plan &
receipts/interest earned of 13.40crore’, totalling | Non-Plan grants and the receipts and payments during
¥311.27 crore, the University utilised ¥202.43 crore®, the year 2012-13 and the closing balance as on
crore, feaving a balance of ¥108.84 crore unutilized as on | 31.3,2013 is enclosed for kind perusal. (Annexure-1) As
31" March 2013 per the statement the figures in respect of Opening
Balance, total available funds amount utilized and the
balance available are as under.
i) Opening balance as ¥46.09 crore.
*(as per the reply furnished to Para No.E of
SAR for the Annual Accounts for the year
ended 31.03.2012 — Copy at Annexure-2)
i) Total available funds as ¥297.62 crore.
iii) Utilized amount as 213.51 crore.
iv) The balance as on 31.3.2013 as 384.11 crore.
F Management Letter :

Deficiencies which have not been included in the separate
Audit Report have been brought to the notice of the Vice
Chancellor University of Hyderabad through a
Management Letter issued separately for
remedial/corrective action. :

Noted for compliance

v.Subject to our observations in the preceding paragraphs,
we report that the Balance Sheet, Income & Expenditure
Account and Receipts & Payment Account dealt with by
this report are in agreement with the books of accounts.

vi. In our opinion and to the best of our Information and
according to the explanations given to us, the said-
financial statements read together with the Accounting
Policies and Notes on Accounts, and subject to the
significant matters stated above and other matters,
mentioned in Annexure to this Audit Report give a true
and fair view in conformity with accounting principles
generally accepted in India. )

{8) In so far as it relates to the Balance Sheet, of the
state of affairs of the University of Hyderabad as
at 31% March, 2013; and »

{b) In so fare as it relates to Income & Expenditure
Account of the Deficit for the year ended on that
date. '

No remarks

* {i) %1 Plan Additional Grant {for Infrastructure Development) of I15,38,35,000/- sanctioned in March 2012 for the
_ year 2011-12 and received in 2012-13, (i) XIi Plar General Development Grani of $79.50 crore, {iif) Xl Plan Merged
Schemes Grant of 0.75 crore, (iv) X!l Plan Fellowships for Non-NET M.Phil/Ph.D of Z1.50 crore and (v) Administrative
Staff College Grant of T1.30 crore for conduct of Orientation/Refresher Courses -

4

Non-Plan,.

Internal receipts: o.14 crore

<4.26 ciore -

5 plan T65.17 crore and Non-plan T137.26 crore

and Interest garned

Plan,
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ANNEXURE TO SEPARATE AUDIT REPORT

1 Adequacy of Internai Audit: As per the mandate the Internal Audit Office focuses on
The Annual Action Plan of Internal Audit for the year 2012- | the pre-check of various purchase and other proposals.
13 was prepared to take up audit of only three | Most of the time is devoted for this purpose. Apart
Departments/Schools. Out of this, audit was completed | from this audit of various School/Departments/Centres
only in respect of two Schools and Internal audit-report | is planned phase-wise so as to cover all the
was issued only in respect of School of Chemistry. In the | Schools/Departments/Centres in a span of 3-5 years.
year 2011-12, Internal audit was taken up in respect of | Internal Audit is conducted methodically and in the
two Schools only. Thus, Internal Audit mechanism was | process contributed in improving internal contro!
neither systematic nor adequately strengthened to cover | systems apart from savings to the University.
periodically in a fixed time frame, audit of all the
Schools/Departments and other Central Offices.

2. Adequacy of Internal Controi:

The internal contro! system is inadequate to the extent of
following omissions noticed in Audit: _
> An amount of ¥1,48,11,387/- remitted by » The funding agencies at times are not
students towards various fees through challans in .indicating the complete details while
thirteen (13) Bank Accounts of State Bank of transferring the funds. Entries in Cash Book
India, University Campus, though credited by could not be made for want of details.  This
Bank were still not taken in the respective Cash issue is being addressed by approaching the
Books. Non-pursuance and non-reconciliation Funding Agency as well as with the bank
with Bank had resulted in non-depiction of true authorities to obtain details/links based- on
value of Closing Cash Book Balances as on 31% which entries would be made in Cash Book.
March 2013.
> Temporary Advances of ¥3,14,04,795/- given for :
purchases & expenses and shown as outstanding » Recovery/adjustment of Advances including
as on 31% March 2013, include advances of medical advances which form major portion
$19,85,219/- sanctioned during 2003-04 to 2010- shall be regulated within three months as per
11, which were not effectively pursued for its the orders of competent authority. This would
adjustment. Besides this, year-wise details for the facilitate to reduce the period of pendency
outstanding Miscellaneous Advances (Part |, Il » - Miscellaneous Advances (Part [, H and V)
and V) amount of ¥31,80,60,227/- as on 317 amount of %31,80,60,227/- represent LC
March 2013 were not available and also effective payments pending adjustments. Though old
pursuance was not made for settlement of these one gets cleared but the new additions take
advances also. ‘ - place. This is cyclic process and continuing
" one. Howeaver, efforts are on to keep the
period of pendency limiting to 6 to 9 months
3 System of Physical Verification of Fixed Assets:

Physical verification of Assets, Stores / Stock procured
during the year 2012-13 was conducted only by eleven
(11) out of fifty eight (58) Departments / Schools,
themselves. Independent Committees were not formed by
the University to carry out Physical verification of Assets,
Stores/Stock existing as on 31" March of each year in
respect of all the Departments/Schools and eighteen {18)
Non-Academic  Departments/Central  Facilities. The
procedure adopted for conduct of physical verification of
Assets was also not in consonance with Rule 192 of
General Financial Rules 2005 and the system of Physical
verification was inadequate. Besides this, Physical
verification of Library books was conducted in a cycie of
five vears i.e. 2007-12 and in the fourth year, the
University conducted partial verification of books during
May & June 2011, which revealed that out of 41000 bogks
verified, 3206 books were untraceable. The Physical
verification of Library Books was not conducted during
fifth year (2012) cycle. A

Some of the Schools/ Departments have conducted
physical verification and submitted reports which were
made- available to audit. Even though a timely Circular
was issued to all the School Schools / Departments /
Centres, some of them could not complete the task.
Those departments which did not complete the
physical verification will be reminded to complete the
same at the earliest duly following the procedure laid
down in GFRs. '




System of Physical Verification of Inventory:
There is no system of Physical verification of Inventory.

The University, since inception, has been following the
practice of physical verification of stock and goods at
various Schools / Departments level where the items
are stationed. While compiling the Annual Accounts
each year, a Circular is sent to all these units with
request to conduct the physical verification of stock /
equipment to ascertain the true value / position of the
inventory lying at the year end and furnish a Certificate
to the F&A to carry out necessary adjustments in case
of difference between book balance and physical
balance. '

Regularity in Payments of Statutory Dues:

Though Statutory dues were paid regularly to the
Departments concerned, the University did not furnish the
details for ¥1,00,94,699/- reflected in the Balance Sheet
being ‘Receipts and Recoveries awaiting payment’ and still
shown under Current Liabilities and Provisions, despite

"I Efforts are being made to identify the details which will

be submitted to audit for verification.

this being pointed out in previous audits.
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Annexure 1
STATEMENT SHOWING THE GRANTS RECEIVED AND EXPENDITURE iNCURRED UNDER PLAN & NON-PLAN
: ACCOUNTS DURING THE FINANCIAL YEAR 2012-13
{Rs. in crore)
Opening Balance Balance as on
as on 01.04.12 Receipts Expenditure 31.3.13

XI PLAN DEVELOPMENT ACCOUNT . 21.32 | Grant 15.39 14.94 21.77
XI PLAN MERGED SCHEMES 1.47 - - 0.26 1.21
XI' PLAN FELLOWSHIPS TO NON NET /
M PHIL/PH.D 0.98 - - 0.98
OBC GRANT 1454 - - 10.97 3.57
ACADEMIC STAFF COLLEGE (0.82}] Grant 1.30 1.05 {0.57)
BALANCES (UPTO X1 PLAN) . 4,53 - 4,53
Xl PLAN DEVELOPMENT ACCOUNT - Grant 75.50 43.40 40,36

Interest 4.26
XII PLAN MERGED SCHEMES - Grant 0.75 0.56 0.19
Xi) PLAN FELLOWSHIPS TO NON NET/ .
M PHIL/PH.D - Grant - 1.50 5.06 (3.56)
TOTAL PLAN ACCOUNT 42.02 102.70 76.24 68.48
NON PLAN ACCOUNT 4,07 | Grant 139.68 137.27 15.63

Internal

Receipts 9.15
TOTAL NON-PLAN ACCOUNT 4.07 148.83 137.27 15.63
GRAND TOTAL 46.09 251,53 213,51 f 84.11

I
P PR
— L ’ 4 ’2
FINANCE OFFICER
UNIVERSITY OF HYDERAZAD
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Annexure-2

. -~
Grant in aid : Closing balances position
As on 31.03.2012.
%
{Rs in Crore}
81 no Particulars Amount
Rs.
1 Opening Balance as on 01.04.11 . 29.27
2 Receipts '
Non-Plan .
Grant 117.08
{excluding of Rs.22.38 Advance
Grant for the Year 2012-13
Received In March 2012)
Internal Receipts , 7.48 124.56
Plan Schemes
i)X1 Plan Dev.Grant : 37.50
ii)Infrastructure Dev.Grant 50.00
iii)Grant for Non Net Fellowships -
M.Phil/Ph.D | 2.50
. Total Grant - 90.00
iv) Interest & Other Receipts 2.67
(Schedule - 13) - 92.67 217.23
3 Total 246.50
4 Payments .
Non Plan Account 116.50 -
Plan Schemes
i)Academic Staff College 0.78
ii}X1 Plan General "
Development grant 64.09
iii)OBC Grant ' ©14.82
iv)Merged Schemes 0.72
v} Non-Net Fellowships o1
M.Phil/Ph.D 3.50 83.91
/ ) ) (-} 200.41
5 Closing Balance as on 31.03.2012 i 46.09
2
L
_47

(X vil
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UNIVERSITY OF HYDERA BAD
HYDERABAD

BALANCE SHEET AS AT 37 ST MARCH, 2013

>

Current Year

Previous Year

TOTAL
ASSETS:
Fived Assets { Net Block )

Capital Work Progress
Investments From Earmarked &
Endowment Funds

Deposits

Current Assets, Loans & A dvances

TOTAL

5

PARTICULA RS_ Schedule 2012-13 2011-12
z 4

CAPITAL /CORPUS FUND AND LIABILI TIES

Capital/Corpus Fund ! 3,14,71,75,242 4,49,69,26,003
Earmarked and Specific Funds 2 2,85,99,97,774 2,57,30,16,436
New Pension Scheme 1,85,18,797 2,35,08,112
Provident Fund dccount 53,32,40,097 47,96,22,405
House Building Advance Fund: 6,52,90,227 6,00,02,148
Provision for Gratuity &

Leave encashment 21,18,49,411 14,41,67,358
Endowment Funds 3 1,37,66,409 1,21,26,659
Funds for Visiting Prof. Chairs 1 5,09,04,777 4,71,25,428
Current Liabil i!i‘e.s'”and Pro visions 3 88,01,69,505 49,41,18,254

L 9,78,09,12,239 8,33,06,12,803
4,94,32,22,252 449,80,19,343
40,21,34,703 38,25,45,727
1,02,12,96,249 99,06,60,543
1,61,54,237 1,23,23,301

L 3,39,81,04,798

2,44,70,63,889

| 9780912239

8,33,06,12,803

FINANCE OFFICERY
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UNIVERSITY OF HYDERABAD
HYDERABAD

INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31.03.2013

Current Year Previous Year
Particularas Schedule 2012-13 2011-12
g g

INCOME
Net Mamtenance grani received ireceivable
from LGC towards Part | Revente Accoum 1o 1,45,69,96,882 1,16,36,87,828
Fee - Subsriptions Iz 6,06,92,469 4,54,57,491
Other Income 12 3,39,86,030 2,92,02,794
Grant Received towards Part If )
Revenue Account 13 27,43,27,596 4,48,12,379

Total 1,82,60,02,977| 1,28,31,60,492
EXPENDITURE
Establishment Expenses " 1,20,99,33,828 1,08,85,79,568
Other Admmmral'r'\'t Expenses etc. i 54,8 3, P 7,096 2 8,]4,2], _857
Prowision for Gratuity& .
Leave Encashment (Current year) 6,76,82,053 6,37,07,702
Depreciation é 9,91,60,674 14,75,61,769

Total 1,92,51,63,651| 1,58,12,70,836
Excess of Income over Expenditure -9,91,60,674|  -29,81,10,344

FINANCE OFFICER
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UNIVERSITY OF 4 YDERABAD

HYDERABAD

SCHEDULES FORMING PART OF BALANCE SHEET AS AT 3], 03.2013

Opening Balance ot the bigining of the year
Add: Additions/Interest During the year
Less: Interest dceryed of previous yeqr

Y

Closing Balance (Total B}

Total (4+B)

SCHEDULE : >
s=UEPULe 1 2

EARMARKED F, UNDS

Grants in Aid for Specific Purposes ( UGC and other
Bodies 10 the extens capitalised at the Beginning of the Yyear)
Add: 4 mounts Capiralised (Omited In Pre Year

49.47.77.214 42.48.78,284
4.99.66.111 6.98.98 930
54,47,43,325 49,47,77,214

Current Year Previous Year
PARTICULARS [
. 2012-13 2013-12
g g
SCHEDULE : J
=L DULE - ]
CORPUS / CAPITAL FUND
A)Capital Fung
Opening Balance (Being the Grans in Aid from UGC
over the years for Maintenance & Development 10 he
extent Capitalised ar the biginning of the Yyear 4.00.21,48 789 3.65.22.87 527
Add: Maintenance & Development Grans 1 the extent
Captitalized during the Curreni year 55.52,76,444 64.41,13,137
4.55,.74,25233 4,29,64,00,664
Add: Grants receivabie Jrom UGC towards retirement benefis 14,4167 358
Add: Excess of Income over expenditure for the year -9,91,60,674 -29.81.70,344
Add: Undercapiratisation inPart If during Previoys vear 0 38,58,469
Closing Balance (Total 4:) ) 4,60,24,31.917 4,00,21,48,789
B) Corpus Fung

3,14,71,75,242

4,49,69,26,003

1.90,83,68.661 |

1.71.94,26,153

0 1,26,56,126

Add: Amounts Capitalised during the year 36.95,83.657 17,62.86,382
. 2,27,79,52,312 1,90,83,68,661

Add: Unspent Balance at the end of the year 357,11.17.256 64,11.39 243
Add: Interest accrued on Earmarked Fund Investment 1.09.28 206 23508532
Total at the end of the year 2,85,99,97 774 2,57,30,16,436

-3
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Current Year

PARTICULARS 201213
SCHEDULE : 3 3
ENDOWMENT FUNDS -
For Gifis and Donations 3.95.846 3.95,846
For Instituting Gold Medals 71.04,907 38717,445
Interest Accrued on Endowment funds 6.66.445 825,739
Gift of Books in kind 487,629 487,629
Donation For Construction of Centre for Women Stu, Building 36.00,000 36,00,000
Donation for Tag digital Iistem'ng archive equip. 5,11,582 0
Dr. Nataraja Ramakrishna Endowment Fund (in kind) 10,00.000 10,00,000
Total 1,37,66,409 1,21,26,659
SCHEDULE : 4
FUNDS Fi 01& VISITING PROFESSOR CHAIRS:
CSIR Visiting Proféssorshlp 23,54.065 23,54,065
ICOS Visiting Professorship 31.96.659 31.96,659
DAE Visiting Professorship 56,90.446 56.90,446
ILS Visiting Professorship 1,60,36,464 1,40,26,511
Ford foundation Chair 97.70.600 97,70,600
Pratt & Whitney Chair 82,75,197 80.27,009
Interest accrued on Investments 55.81.346 40,60,138
Total 5,09,04,777 4,71,25,428
SCHEDULE : 5 g
CURRENT LIABILITIES AND PROVISIONS:
Student Funds 81.06,788 1 69,12,619
EMD and Security Deposits 9,06.56,510 7,33,41,379
Accademic Development Fund 4,48,99,667 3.88,37.705
Campus School Student fund 75.93.692 63.09.604
Liability for staled cheques 24.67.050 15.41,238
Receipts and Recoveries awaiting payment 1.00,94 699 90,49.521
Maintenance grant for 2013-14 received in advance 30.54.01.000 22,38,56,000
unspent balance 19.62,29,539 -
Lrovisions for :
Salaries and DA arrears 9,97,11.700 7.49,39,12]
Pension and DA arrears 77.28,101 62,93,959
Staff welfare expenses 9.21,806 -
Electricity. water and Telephone exp. 1.84,96,097 99,03,114
other administrative expenses 1,.37.22,964 : -
Capital Expenditure 6.37,20,762 4,31,33,994
Leave salary payable 1o retired employees Yefired
before 31.03.2013 95,77,920 -
Leave salary and pension contribution pavable 1o
other organisations 841.210 -
Total 88,01,69,505 49,41,18,254
=
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SCHEDULE : 7
INVESTMENTS : g
|Dr. Nataraja Ramakrishng Endowment Fund Investmen;
(In Kind) : 10,00.000 10,00.000
LONG TERM INVESTMENTS FROM
EARMARKED / ENDOWMENTS FUNDS
(i) Provident Fund Investments 471820577 44,16,83,811
(i) New Pension Scheme Investments 75.30.000 2,37,30,000
(iit) Endowment Investments 68,38,798 57,39,770
(1v) Corpus Fund Investments 45.35.00.455 44.96.93.579
(v) CSIR Visiting prof.Investment 26,36,367 26,36,367
(vi) ICOS V. isiting prof Investment 26,07,478 26,07.478
{(vii) DAE Visiting prof-investment 5732778 57,32,778
- \(viii) HBA Investments 3.91.11,408 2.96,11,408
(ix) ILS Visiting Professorship lm;.estments 1.20,09,900 1,00.00,000
(x) Ford Foundation Chair Investmens 1,00,02,102] 1.00.02,102
(i) Pratt & Whitny Chair 85.06,386 | 82,23.250
Total 1,02,12,96,249 99,06,60,543
SCHEDULE : §
Deposits
Deposits with other organisations/Companies 50,73.537 1242601
Deposits with other departments/C ompam'e.s 1,10.79.900 1.10,79,900
Deposits Earmarked and Specific purposes 800 800
Total 1,61,54,237 1,23,23,301
P2



Current Year

Previoys Year
PARTICULARS - 2012-13 2011-12
T 4
SCHEDULE : 9
CURRENT ASSETS, LOANS & ADVANCES
Margin Money for LC - Part 1 & 11 3.91,17,643 3,74,48,650
Margin Money for LC ( Earmarked & Specific )- Part Il 4,95,78.008 3,00,74,490
Miscellancous Advances : , '
PART-I1&1i& v 31.80.60.227 25,76,70,583
PART- Il Earmarked and Specific funds 52,27,90,048 46,80,76,229
Advances with CPWD for deposit works 13,30,00,000 0
House Building fund advances 1,11,62,884 1,65.18,778
Loans and Advances ( Staff) 67.72.082 10672511
Temporary Advances for puchases & Expenses 3,14.04.795 28802722}
Grant receivable from UGC towards retirement
benefits on account of Provison 211849411 0
Leave salary and pension receivable from other organisations 32,93,364 0
Interest Accrued on Investments 6.91,97,075 3,46.49.538
(Corpus, Endowment, Chairs Funds & HBA)
Interest Accrued on Investments ( TDRs-Part-111 &1l ) 1,39,22,601 3.53,28,891
Interest Accrued on Provident Fund investments - 3.90,13,872 4,10,90,394
Interest Accrued on New Provident Fund Scheme Investments 3,07.364 243,755
Prepaid Electronic data Subsriptions 1,36,13608 0
Prepaid Insurance for Vehicles 1,55,849 78,606
Prepaid insurance and AMC for TV Studio T 0 ]
Prepaid insurance and AMC for CNF 3.99,930 0
Prepaid insurance and AMC for CMSD 194463 17.701
Licence fee due from shoping complex etc 0 1.03.563
Cash & Bank Balances :
Cash ar Bank 55,71,90,298 48.77.66,200
Term Deposits with Banks 1,35,64,47,289 97,12,95,124
Cash on Hand:
a) Cash (Cheques) 6618154
b) Imprest 5.29,000 5.29.000
¢} Franking Machine Balance 1,04.987 79.000
Total 3,39,81,04,798 2,44,70,63,889
o
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UNIVERSITY OF HYDERABAD

HYDERABAD
SCHEDULES SHOWING INCOME FORMING PART OF THE INCOME AND EXPENDI TURE
ACCOUNT FOR THE YEAR ENDED ON 31.03.2013

PART I - MAINTENANCE { NON - PLAN ) ACCOUNT

Fd
Current Year Previous Year
PARTICULARS 2012-13 2011-12
Z g
SCHEDULE : 10
NGrants Recéived:

Maintenance grant received 1,.47,83,76,000 1,39,46.40,000
Grant Utilised for non-revenue -75.16,171 -70,96,172
Less: Advance grant for Next year received during current year -30,54,01,000 -22,38,56.000
Add: Advance grant received in the previous year for currem Yyear 22,38,56.000 0

(Grant receivable from UGC lowards retirement benefits on account of Provison 6,76,82.053 &
Less: unspent balance carried forward to next year 0
Grant taken to Income & Expenditure Account 1,45,69,96,882 1,16,36,87,828
SCHEDULE : 1]
FEE/SUBSCRIPTIONS
a) Fee from Students
Academic Fee 3.80.18,402 3.64.10,342
Examination fee 11,97,775 13.92,227
Hostels fee " 26,29,466 11,31,200
Sale of Application Jorms and Prospectus 1.73,99,893 52,51.595
b) Fee from maitained schools and institutions 14,46,933 12,72.127
Total 6,06,92,469 4,54,57,491
SCHEDULE : ]2
OTHER INCOME
Income from Buildings Land & Other Properties 47.37.618 43.38,981
Library Receipts : 3.34,526 2,064,723
University works department receipts 3,430 95.003
Transport Depr, Receipts 3.73.751 1315419
Horticulture Depy receipts 30,900 , 36.870
Int. Realised on Part I Investments L 2012-13° 2011-12
Reasised during the year 13.045464 8312698
Add: Accrued Int.accrued at end of curret year 82,192 31,234
Less: Accrued int.at the end of previos year -31.234 0 1.30,96,422 83.43,932
Miscellaneous Receipts 1.49,25.060 1.35.55.665
Other Departments Receipts 3.87.866 14.29,662
Less: Licence fee due from Shoping complex etc (opening Balance) -1,03.563 : -2.81.024
Add: : Licence foe due Jrom Shoping complex etc (Closing Balance; 0 1.03.563
Total 3,39,86,030 2,92,02,794
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Current Year

Previous Year

PARTICULARS 2012-13 2011-12
g 3
PART - Il ( DEVELOPMENT PLAN ACCOUNT)
ISCHEDULE : 13
RECEIPTS TOWARDS PART Il REVENUE A/C
Yoga centre Receipts 0 14,150
Int. Realised on Part I1 Investments 2012-13 2011-12
Reasised during the year 42,610.901 26,671,411
Add: Accrued Int.accrued at end of curret year 2,912,203 11.789.125
Less: Accrued int.at the end of prev. year part 1V 0 -114.381
Less: Accrued int.at the end of previos year -11.789.125 -8,083.875 3,37.33,979 3,02,62,280
Grant Received from UGC
General Development fund
OBC grant
Non-net fellowships
Merged schemes .
Total 98,44.36,000 64.93,75.000
Less: Grant utilised for Non Revenye purpose -54,76.12,844 -63,48,39.051
[Less: unspent balance carried forward 10 next year -19.62,29,539
Total 27,43,27,596 4,48,12,379
SCHEDULE : I4
Establishment Expenses:
Salaries and Wages 87.17.17,412 83.56,82,.269
Pension and Retirment Benefits 18.40,62,598 13.91.42.411
Staff welfare Expenses 3.08,66,981 3,42.67,900
Salaries and wages ( Academic Staff College -Part 1I) 29,15,158 31,23,796
Faculty Salaries under Plan - Part I 2,36.80,583 2,33,46,621
Faculty and N.T.Siaff Salaries under OBC Grant - Part 1 4.95.62,569 4.70.89.148
Less: Salaries due for March of Previous Year -7.49.39.121 -7.00,02,430
Less: Pension due for Marech of Previouw year -62,93,959 -33,03.287
Add: Salaries and DA Arrears due Jor March of Current year 9.97,11,700 7,49,39,121
Add: Pension and DA Arrears due Sfor March of current year 77.28,101 62,93,959
Add: Provision for Staff welfare Expenses . 9.21.806 a
Total 1,20,99,33,828 1,08,85,79,508



Current Year Previous Year
PARTICULARS 2012-13 2011-12
' g <
SCHEDULE : 15 ,
ADMINISTRATIVE EX, PENSES
Printing and Stationery 7.71.634 20,02,472
Postage, telphone ang Commu.charges 22,80, 583 22,.90,740
Travelling and Conveyance 49,00,429 37,41,984
Repairs and Maintenance Exp. 3,.32.01,006 1,23,19.499
Merged schemes Expenditure (Par 1)) 70.89,659 34,18,976
Advertisement Exp. 1:44.68,118 1,45.17.588
Legal and professional charges 4.533.120 2,34.000
Academic and Examination Expenses 3.97,65,834 4.83,02,246
Hostel and Student Expenses 81,12,845 37,39.563
Electronic Daig subsription 12.04,39,796 0
Other Administrative Expenses 824,52, 07? 3,26,66,732
Rates and Taxes 6.15.692 0
Electricity and water charges 15,14.42.194 11,44,36.797
Vehicles runm‘ﬁg and maintenance 36.99,844 34,78,946
Fellowships 3.14,21.852 3.56.68.526
Academic Staff College Expenses 72.72.411 46,03,788
Total 54,83,87,096 28,14,21,857
12
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UNIVERSITY OF HYDERARAD
RECEIPYS AND PAYMENTS ACCOUNT FOR THE YEAR ENDED 31.03. 2011

- Sch. Current year Previous year
it Ao 201213 2011-12
4 4
L Opening Cash und Bank Balances 1,49,30, 11,200 80,15,64,989
11 (A) Grouts Received { Maint & Develo)
From University Grane Cornumission :
Maintenance( Non « Plan § Account (Fario 1) 1 1,47,83,76,000 1,39,46,40,000 >
Development { Plan § Account ¢ pars - 1) J 98,44,36,000 o0,00,02,000 .
2,46,28,12,008 2,29.46,42,000
11 (B} Grants Received ( Specific Purp )
From University Granes Commission { Port 111) I 14,84,90,244 18,35,60,410
From Government of India { Part 11} )
For Fellawships and Schilarships (Part - 111 ) 7 f! [
For Specific Purposes & Progecs ¢ Pare - 1y Iz 33,722,04,507 43,66,75,916
48,56,94,751 62,102,36,326
From State Governments
Fur Fellowships and Nchulorshaps (Pore - 11 ) X 2,19,95.397 1,83,28,343
or Specific Parposes & Progecis { Pare - 1y i
2.19,95,397 1,83,28343
From Other Sources
For Fetlowships and Schotarshps (Pare - 11t ) ] 6,74,66,886 11,54,09,981
For Specific Purpuses & Projects { Port « 1Y) Al 16,07,86,793 0.404,12,423
22,K2,53,679 20,94,22,404
LA Income On Investments From:
A) Earmarked and Enduwimeny Funds -
1) Earmarked and Specific Purpose funds 1+ 7,33,84,479 2,68,37,549
i) Endovement firnds » 491,347 390,514 :
7,58,75,826 2,72,29.063-
+
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Inserest on maintenance grant 2 1,30,45,464 83,12,698 —’
Inicrest on X th Plan Grong (Part - it} 3 4,26,10,901 2,66,71,411
intesens an ¢ wrpes Fund, Chors o Endowmenie » 1,22,04,804 3,51,43,871
6.78,61,169 2,614,27,980
1V, Other Income
Mai Non-Pian Account ( Pars - 14 2 " 6,39,83,154 4.85,24,345
Development Plan Account ¢ pare - iy 3 @ 14,150
Farmarked and Speciof Funde { Pari - 111 ) 13 4,64,014,075 487,942,860
11,03,87,229 9,72,81,355
. (ther Receipts
(Maintenance Noa-Plon gccount {Part- 1) ) 2 1,44,09,121 1,79,69,469
Receipts un Account of Part< Iv
1) Provident Fund i3 25,44,00,108 90,00,21,100
2 Revolving Fuusd 1or HBA 16 4,48,17,766 2,52,66,311
3) SDs & KMDs 17 2,68,22,097 4,11,68,368
) Students Fung I 1,40,48,985 1,56,12,502 -
% Hostel Fund w 3,62,343 13,31,130
& Campus Schoof n 25,55,095 22,72,305
Y Yesuing Prof Chairs 2 1,49.80,043 2,19.66,139
) Endewmenis for Gold medats 2 8,530,001 4,33,248
Y ¥CS Diserenonary Fun 2 Loo, oy 1,00,000
10) Corpus Furd (Realisarion of TDR) 22 8,96,93,124 35,39,57,723
1) Addition 10 € oepuy fund shuring the yeor 2 2,39,91,598 ' 4,30,11,967 )
12) F. O Depusus 2 19,38,81,278 18,12,34,586
) 64,09,11,558 1,60,43,44,848
TOTAL . 3,62,88,02,809 5,74,31,77,308

P
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UNIVERSITY UF HYDERA B4R

RECEIPYS AND P4 FMENTS ACCOUNT Fi 1R THE YEAR ENDED 31.u3.2013
- Sch. Current year Previous year
PAYMENT! o 2012-13 . 2011-12
I g
L. Expenses
a) Establishment Expenes
Maintenance Non-Pion 4 ¢ {Port- 1) 22 1,014,53,60,880 97,48,24,680
Develupment Plan A ¢ ¢ pors - 11 ) 26 12,67,20,077 10,85,28,39¢
Staff Personol Clams ang others 5.08,66,981 3,42,67,900
8) Administrative Expenses
(Maintenance Non-Pian 4 . fPert-1) N 27,94,62.684 15,57,02,833
| Development Plan 4 ¢ ¢ pory Iy 27 72,535,969 46,03,788
1.50.96,71,587 1,27,79,27,592
1. Paymenss made against funds for
Yarious projeces.
Fetlmvships and Scholur ships
@) Universiy Grants Commissinn 39a) 13,94,62,494 14,28,60,510
B} CSIR 2tk 5.87,46,148 6,41,48,298
) Other Bixtres 2uiv 2,30,91,090 2,39,25,909
) Corpus find Felow shupe 35 /] 1,57,92,096
For Specific Purposes
&) Urtversity Graps ¢ ‘ommeion Stiar 13,05,80,382 2,71,92,907
b} Cevernmens af India sy 46,40, 40,071 27,53,78,605
<} Cther Bedize 0 11,58,34,183 11,32,08,739
92,77.54,367 66,25,07,064
1L Investiments and Deposits Made
18} Out of Earmarked s Endowment funds
Ford Lgundaton Chas tn vestmenis 35 o 0
) Qut of ovvn Sunds ( Investment wthers )
1) Corpus tund invesimenss 35 9.35,00.000r 41,34,21,099
2} MBA Fund mvestmens 34 4 4
3 Pait & Bhuner Chair tnyesiment 15 21.53,460 82,23,251
LS Chour tnvesiment 33 1.26,09,900 "
1CON mvesiments 33 4 7
) CSIR -TDR Invesiment 35 4 26,36,367
10,76,63,360 41,42,80,715
.
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V. Expenditure on Fixed Assers/ Capirat
Waork in Progress.
o) Fxpenduure on Capsal A ¢ { Part - R 23 /] 1,31,625
b) Expenditure on Capital A ¢ ( Part - 1y 2 62,84,38,814 72,594 7,43()’
¢} Miscelleneons 235 . =30,29.941 63,705
62,54,48,873 72,61,42,760
V. Finance Charges .
VI. Otker payments
Fxpendiiure on One time special grant 2 o f
Poymenes { Providen fund ) NE 23,76,95,384 91,85,25,951
Paymenss ( Revatvirg fund for HEA ) 32 443,602,724 2,52,90,464
) Paymenis { Student fund } 34 £8,54,696 58,46,791
Vs Discretionary Fund 35 1,86,023 40,878
Endowments for Instinuting Gold Medaly 35 53,885 38277
Endowments for Instinuing Gold Medals (invesimens) 35 42,08,747 47,61,619
Prawy & Whitmey Chair -txpenditure 33 34,948 42,968
UH Campus School 35 11,23,578 813,497
Causion Moncy Depesit (Cempus schoel) 35 a9 2,52,785
Compuicr find (Campus School) ES) i /]
Infrastructure fund (Campus schoot) 35 147,429 L70,119
FO's Depuvits 35 19,28,36, 100 18,14,34,191
CSIR Chatie- Expenditure “ 35 [ 1,39.058
DAE chairs Investmens 33 o 35,019,281
Development fund Kexpendimre 35 4 0 :
Security deposits & EMDs . 33 95,09,166 2,39,84,958
MY Opthomolagy science 35 [ 4,59,546 ‘
LS Chair Expendisure 35 0 16,000
Others 335 1,55,80,360 19,81,593
51,27,33,241 1,16,73, 07,9%6
Vil Closing Bolances
Depusirs ot Bank 1335634728y 97,12,95,124
Coxh ar Ronk 337199298 48,77,66,200
Cash on hand (Cheques) o 66,18.154
Imprest 5 20 00mp . 5,29,000
Temporor: Advonce RREAZAH 31933795 2,88,012,722
1,94,55,71,382 1.49,50,11,200
TOTAL 5,62,88,02,809 5,74,31,77,308

i 13
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SIGNIFICANT ACCOUNTING POLICIES:

1.1

1.2

BASIS FOR PREPARATION OF ACCOUNTS
oS PREFARATION OF ACCOUNTS

The Accounts of the University are prepared on the basis of

historical cost convention and on the accrual method of accounting,
unless otherwise stated.

For classification of the expenditure under Capital & Revenue, the
University follows the provisions of General Financial Rules and

other orders issued by the Government of India and the University
Grants Commission from time to time.

REVENUE RECOGNITION
—=YENULE RECOGNITION

2.1 Non-plan and Plan grants from UGC are accounted on
accrual basis.

2.2 Grants / receipts from sponsoring agencies are
accounted on cash basis.

2.3 Income from fee of students, sale proceeds from sale of
Admission forms, rents from land, buildings, other

property and interest on savings bank accounts are
accounted on cash basis. :

2.4 Interest on advances sanctioned to staff is being
accounted on cash basis.

FIXED ASSETS AND DEPRECIATION

3.1 Fixed assets are stated at cost of acquisition inclusive of
inward freight, duties and taxes and incidental and direct

expenses related to acquisition, installation -and
commissioning. o

3.2 Gifted / Donated Assets are valued at the declared value. If
declared value is not available, it is estimated on

. approximate basis and based on the physical condition of the
asset.

e
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3.3 Fixed assets are stated at cost less depreciation. Depreciation

on fixed assets is provided on Straight Line Method, at the
following rates;

1, Land 0%
2. Buildings - 1.63%
3. Road & Bridges 1.63%
4. Tube wells & Water supply 1.63%
5. Electrical Installation and Equipment 4.75%
6. Plant Machinery o 4.75%
7. Scientific & Laboratory Equipment 4.75%
8. Office Equipment/PABX . 4.75%
9. Computers & Peripherals 16.21%
10.  Furniture, Fixtures & Fittings 9.5%
11.  Vehicles 11.31%
12.  Library Books & Scientific Journals 4.75%
13.  Others (Sports Facility) 4,75%

Depreciation is provided at the above rates on additions during the year
for a period of 6 months or more. For additions less than 6 months,
depreciation is provided at half of the above rates,

3.4  The fully depreciated assets are carried at a nominal value of
Re.1/- in the Balance Sheet.

3.5 Assets created out of Earmarked Funds & Sponsored
Research Projects, where the ownership of such assets does
not vests with the University, no depreciation is provideq.

Electronic Journals (e-journais) are only Electronic Data Base
subscriptions with an access rights of 12 months only.
Considering the period of accession, the expenditure incurred

towards subscriptions are charged off during the period of
usage. ' '

STOCKS

Expenditure on chemicals, glassware, publications, stationery and

other stores is charged off to Income and Expenditure in the year of )

purchase / payment.

RETIREMENT BENEFITS
Retirement benefit i.e. pension is accounted on cash basis.
Provision for 15 days emoluments both for gratuity and leave

encashment provisionally made for afl the eligible employees from
the year 2009-10.

The UGC has made it mandatory to follow accrual accounting
system from the financial year 2013-14 onwards and this aspect is
under consideration. Pending final decision, status quo is
maintained towards gratuity and leave encashment

} 8



10.

11.

12,

INVESTMENTS

Long term investments are stated at cost. However, if there is any
permanent diminution in their vaiue, provision is made.

FOREIGN EXCHANGE
The foreign currency transactions are accounted for at the
exchange rates prevailing on the date of the transactions.

INCOME TAX

The income of the University is exempted from Income Tax under

Section 10(23c) of the Income Tax Act 1961. No provision for tax is
therefore made in the accounts.

ADVANCES

House Building Advance Fund:

A revolving fund for giving advances towards purchase of
houses/flats by employees has been created. The repayments
towards principal and interest earned on these advances, realization
of interest on investments are credited to this fund.

CORPUS FUND:

University has created a Corpus Fund during 1993 as per Executive
Council resolution item No. EC:93:93:30 dated 27-10-1993. The
resources of Corpus Fund are from Overhead money sanctioned by
the funding bodies for the Specific Purposes Research Projects and
consultancies undertaken by the Faculty and the interest earned on
the investment of the Corpus Fund. The Executive Council of the
University at its meeting held on 21-3-1998 vide resolution No.
EC:108:98:15 ~ resolved that only interest from the Corpus Fund

University, as approved by EC from time to time.

can be utilized for the developmental and other activities of the

. The Executive Council at its 157th meeting heid on 4.12.2012_’

approved the following ratio for sharing of the overheads. '

50% to Corpus Fund; 30% to Project Investigators: 20% to

the Centralized Overheads Account.

RESEARCH & DEVELOPMENT EXPENSES
e AR T S VEVELUFYMENT EXPENSES

The recurring expenses related to R & D undef Plan/Non-Plan are
charged to Income and Expenditure in the year of incurrence,
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13.

14,

RECEIPT OF GRANTS

12.1 Capital Grants from UGC are transferred to the Capital Fund,
to the extent utilized towards capital expenditure.

12.2 Unspent grants (including advances paid out of such

grants) are carried forward and exhibited under current
Liabilities.

UNIVERSITY FELL OWSHIPS:

The University also awards Fellowships, which are accounted as
Academic / Other Charges under Part I - Maintenance Grant of the

University.
M

o
.

Finance Officer

University of tiudeabad
Central Universiiy P.O.

Hyderabad - 500 046

20



NOTES TO ACCOUNTS:

1. Previous year figures have been grouped and re-grouped wherever

necessary for proper presentation along with the current year
accounts,

2. In the Accounts the Part - I, Part - II, Part -~ III & Part - v
respectively relates to Maintenance

Grant Account, Development

Grant Account, Earmarked Special Funds Account & Debt Deposits
and Advances Account.

3. Co

mmon format of Accounts:

=l I [l O Accounts:

The University prepared Annual Accounts of the University from the
year 2004-05 in uniform format of accounts for central autonomous
bodies approved by the Ministry of Human Resource Development,
New Delhi and the University Grants Commission, New Delhi and
improvements are being gradually made over the previous years.

4. Contingent Liabilities:

4.1

81 suits filed against the University by the former / present
employees and firms were pending for Judgment by various
courts. They were establishment and other related matters
(viz Pay Scales & Promotions, etc.). The quantum of the
claims is not ascertainable.

4.2 Following are the various claims against the University,
~ but not acknowledged as debt. '

i) A claim of M/s S R Agencies towards AMC charges.
' amounting to Rs.10,57,480/- and interest thereon
(previous year:Rs.10,57,480/-) ,

i) The Letter of Credit opened by the bank on behalf of
the University and outstanding as on 31.3.2013 is
Rs.8,86,95,651/- (previous year: Rs. 8,75,60,501/-).

ii)  Claim of GHMC of Property tax amounting to
Rs.4,73,16,112/- (previous year: Rs.4,08,75,910/-)

iv)  Claim of Hyderabad Metropolitan Water supply and .
Sewerage Board of Sewerage Cess amounting to
Rs.4,35,40,680.42/-(Stay granted) (previous year:
Rs.3,13,85,484/-)

v) Repairs of transformers (ESENNAR) 2 x 2 MVA -
Rs.16,26,934/- (previous year: Rs.Nil)

Vi) R&C Charges levied by APCPDCL - Rs.2,15,17,452/-

(previous year: Rs.Nif)
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5. SPONSORED PROJECTS:

The University is receiving Grants-in-aid for Earmarked Specific
Purpose Research Projects from various Funding Bodies such as
DST, CSIR, DBT, ICMR, DAE & ICAR, etc., in installments. The
University is furnishing Statement of Expenditure and Utilization
Certificates to these Funding Bodies periodically to release next and
subsequent installment of grants.

E-Journals / Electronic Data Subscriptions:
In view of the change in accounting policy on e-journals

treating them as “Electronic Data Subscriptions”, the following
adjustments have been made in the books of accounts:

E-journals charged off to income & Rs.11,59,01,927
expenditure account :

Add: current year’s subscriptions charged off Rs.45,37,869
Total expenditure debited to income &

expenditure account as “Electronic Data Rs.12,04,39,796

Subscriptions”

Less: Accumulated depreciation up to 2011-12
on Rs.11,59,01,927 : Rs.6,53,87,927

Net deficit increased on account of e-journals Rs.5,50,51,869

The total net deficit increased on account of change in the
accounting policy works out to Rs.91,14,658/-

Accordingly, all the e-journals classified under e-journals / general
books have been rectified.

Provision for gratuity and leave encashment:

A provision for gratuity and leave encashment was initiated during
the year 2009-10 on adhoc basis. Accordingly, a provision was
made for 15 days emoluments both for gratuity and -leave
encashment for all the eligible employees for the year 2012-13
amounting to Rs.6,76,82,053 /-. This was debited to Income and
Expenditure account and shown as a “provision for gratuity and
leave encashment” on the liabilities side of the Balance sheet. This
amount was shown as receivable from UGC in current assets and as
grants receivable in the income and expenditure at income side on
accrual basis. However, the provision made in the earlier years
(2009-10 to 2011-12) amounting to Rs.14,41,67,358/- was shown
as amounts receivable from UGC. and corresponding credit was
given to capital fund, during the current year (2012-13).

A reference is drawn to Accounting Policy No. 5 on Retirement
Benefits. Provision for retirement benefits is under consideration of

UGC, which is working out modalities in consultation with ICAL
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The UGC has made it mandatory to follow accrual accounting
system from the financial year 2013-14 onwards and this aspect is
under consideration. Pending final decision, status quo is
maintained towards gratuity, leave encashment.,

Interest on Savings bank accounts:

The interest earned during the year 2012-13 on various savings
bank accounts are as under: '

Part-1 Maintenance -
Part-II Development -
Part-IIT Earmarked Funds -
Part-IV Deposits -

Rs.30,89,351
Rs.27,51,592
Rs.66,71,863
Rs.15,64,162

The Interestb on Part-I and Part-II has been added to Income &
Expenditure A/c and included in “interest earned on respective

funds”.. The interest on Part-III & Part-1V are included in the
respective funds a/c.

For the observations of previous audit, necessary adjustments were
made during the current year.

10. As per the audit observation, it is mentioned that the closing

balances of Hostels and Guest House accounts as on 31-03-13 was
Rs. 1,54,36,880.49/-. This amount was not part of University
accounts, as they relate to Boarding/Mess charges collected from
the Guests/Students. The utilization of these amounts will be

ensured by the Hestel concerned through their respective mess
committees.

SLNo . Name of the Hostel Account Amount
' No. Rs.
1 | Men's Hostel-D 10222816079 3,46,869.49
2 | Men's Hostel-E & F 10222816068 8,47,721.93
3 | Men’s Hostel-G 10222816807 4,39,125.73
4 | Men’s Hostel-H 30119320106 2,31,571.00
5 | Men’s Hostel-| 30510498490 96,139.00
6 | Men’s Hostel-) 31043217390 7,62,307.00
7 | International Students Hostel 10222816738 62,507.26
8 | Ladies Hostel North 10222816024 12,74,108.08
9 | Ladies Hostel South 3249567529 2,03,186.00
10 | Hostel Fund 32410517606 | 1,03,85,284.00
:% 11 { Guest House 30012526899 7,88,061.00
TOTAL
1,54,36,880.49
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11.

following Institutions / organizations / Companies.

Land admeasuring 77.11 acres was allotted on lease to the

S.No. [ Name of the Institution / organization / | Land under lease
cempany (in acres)
01 | Jawahar Navodaya Vidyalaya 30.00
02 | BSNL 1.00
03 | APSEB 5.20
04 | APSRTC 9.91
05 | SAAP (Hockey Stadium) 14.00
06 | CR Rao Institute -5.00
07 | AMDISA 2.00
08 | ILS 10.00
Total 77.11
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