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Separate Audit Report on the Accounts of University of Hyderabad, for the year
2016-17, Annexure thereof and one copy of the Annual Accounts of the

University for the year 2016-17, are forwarded herewith for placing before both
the Houses of Parliament.

The dates of presentation of Separate Audit Report in both the Houses of
~Parliament may please be intimated.

Receipt of this letter along with the enclosures may kindly be acknowledged.
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sl \Copy to Prof. P. Appa Rao, Vice-Chancellor, University of Hyderabad, Gachibowli, P.O.
Central University, Hyderabad - 500 046, along with one copy of Annual Accounts for the year

2016-17 (English version), with a request to furnish Hindi version of the approved Annual
Accounts 2016-17 (2 sets), to this Office.
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Separate Audit Report of the Comptroller and
Auditor General of India on the Accounts of the
University of Hyderabad, for the yYear ended
31 March 2017

& Conditions of Service) Act, 1971, read with Section 29 (1) of
The University of Hyderabad Act, 1974. These financial statements are

with the Law, Rules & Regulations (Propriety and Regularity) and
efﬁciency—cummperformance aspects, etc., if any, are reported through
Inspection Reports/ CAG’s Audit Reports Separately.

3. We have conducted our audit in accordance with auditing

amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant
estimates made by managements, as well as evaluating the overall
presentation of financial statements. We believe that our audit

provides a reasonable basis for our opinion.
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4, Based on our audit, we report that:

the Revised Format of Accounts, prescribed by

Government of India, Ministry of Human Resource Development,
for Central Educational Institutions.

li. In our opinion, proper books of accounts and other relevant
records have been maintained by the University, in so far as it
appears from our examination of such books.

iv.  We further report that;

A .BALANCE SHEET:
A.1 Sources of Funds

" A.1.1  Current Liabilities & Provisions: 3691.45 crore
(Schedule-3)

A.1.1.1 Time-barred cheques amount of 27,16,817/- as on
31.03.2017, in respect of various Bank accounts, were not written
back as receipts in the books of accounts and also not exhibited as
Stale cheques under Current Liabilities. This had resulted in
understatement of Current Liabilities and Current Assets by
¥ 0.27 crore each.

A.1.1.2 This does not include provision towards Outstanding revenue
expenses of X 5,76,989/-' due as on 31t March 2017, which were paid
and treated as expenditure in the year 2017-18. This had resulted in
understatement of Current Liabilities & Provisions and Expenditure by
X 0.06 crore. Consequently, Deficit was also understated by
< 0.06 crore.

' AMC expenses: ¥ 5,41,249/- and Repairs & Maintenance expenses payable to a
contractor: ¥ 35,740/-, totalling ¥ 5,76,989/-

(B)
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A.2 Application of Funds
A.2.1 Fixed Assets: ¥ 345.48 crore (Schedule-4)

A.2.1.1 Fixed Asset items of ¥ 13,88,160/-2 were incorrectly classified
as revenue expenditure under Repairs & Maintenance instead of as
capital expenditure under Furniture, Fixtures & Fittings. This had
resulted in understatement of Fixed Assets and overstatement of

Expenditure by % 0.13 crore. Consequently Deficit was also
overstated by ¥ 0.13 crore.

A.2.2 Capital Works-in-Progress: ¥ 35.83 crore (Schedule-4)

A.2.2.1 This includes total amount of T 32,31,38,900/- deposited by
the University with CPWD for five Deposit Works, which was
incorrectly accounted under Capital Works-in-Progress, instead of
actual expenditure of ¥ 1,04,69,000/- reported in CPWA Form-65
(31.03.2017) against the Deposit Works. The balance deposit amount
. of ¥ 31,26,69,900/- was not accounted for under Loans, Deposits &
Advances, which resulted in overstatement of
Capital Works-in-Progress and understatement of Loans, Deposits &
Advances by ¥ 31.27 crore.

A.2.2.2 This includes outstanding Mobilisation Advance amount of
% 71,25,209/- recoverable from M/s Nagarjuna Construction

Company Ltd, which was incorrectly debited to
Capital Works-in-Progress, instead of accounting as ‘Advances on
Capital Account' under Loans, Advances & Deposits (Schedule-8).
This had resulted in overstatement Capital Works-in-Progress and

understatement of Loans, Advances & Deposits by ¥ 0.71 crore.

? (i) Vertical Blinds, Roller Blinds, False Ceiling Acoustics, Sound proof carpeting:
X 8,38,134/-, (ii) 3 Nos. Paper Shredder: 58,500/~ (iii) Supply & Fixing of powder
coated Aluminum Frames in the NRC Building of School of Chemistly: ¥ 3,46,436/-,
(iv) Cupboard: X 76,000/- and Aluminum Partition: ¥ 69,090/- Total: T 13,88,160/-
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A.2.3 Loans, Advances & Deposits: ¥ 137.68 crore
(Schedule-8)

A.2.31 This includes expenditure of ¥ 97,34,000/- reported by CPWD
in CPWA Form-65 (31.03.2017) against total deposit amount of
< 1,66,73,440/- for a deposit work3, which was not accounted for
under Capital Works-in-Progress and instead the entire deposit
amount was accounted under Loans, Advances & Deposits. This had
resulted in overstatement of Loans, Advances & Deposits and

understatement of Capital Works-in-Progress by ¥ 0.97 crore.

B. Income and Expenditure Account

B.1 Expenditure: ¥ 467.55 crore

B.1.1 E-Journals (Print) of X 56,66,476/- procured during the year and
opening balance (01.04.2016) of < 46,74,107/-, totalling
¥ 1,03,40,583/- was misclassified as E-Journals (Online) under
Intangible Assets and depreciation of 40 per cent (X 41,36,233/-) was
provided instead of applicable rate of 10 per cent (¥ 10,34,058/).
Excess provision of depreciation of ¥ 31,02,175/- resulted in
overstatement of Expenditure and understatement of Fixed Assets by
¥ 0.31 crore. Consequently Deficit was also overstated by
< 0.31 crore.

B.1.2 Cadence VLS| Design tools Research Bundle (20 nos. of
licenses) software of ¥ 18,95,600/- procured during the year was
misclassified under Computers & Peripherals and depreciation of
20 per cent (X 3,79,120/-) was provided instead of 40 per cent
(X 7,58,240/-) applicable for Computer Software. Short provision of
depreciation of 3,79,120/- resulted in understatement of
Expenditure and overstatement of Fixed Assets by ¥ 0.04 crore.

Consequently Deficit was also understated by ¥ 0.04 crore.

} Providing Internal Cement Concrete Roads in South Campus Quarters area, Men's
Hostels approach roads to New Life Science Building  and
S.N. School building etc
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C. General

Against actual capital expenditure of ¥ 36,85,120/- out of
Designated/Earmarked Funds credited to Corpus/Capital Fund
(Schedule-1, Page 3), an amount of ¥ 33,49,884/-, was only shown in
Schedule-2 (Page 5) of Annual Accounts. The difference of
% 3,35,236/- was incorrectly classified as revenue expenditure under

Academic Development Fund (Schedule-2, Page 4). This was not
rectified.

2 Debits appearing in the Pass Book but not in Cash Book of
X 1,59,541/- and more than one year old, pertaining to Bank Account
No0.10187980570 were not pursued with the Bank for reconciliation.

3. Accounting Policy of the Institute (Schedule-23, Page 48,
Sl.no.12.1) in accounting of Tuition fee on cash basis was in
contravention of MHRD format of Accounts (Page 43, Slno.2.1),
which stipulate accounting of Tuition fee on accrual basis. This was
not reviewed.

D. Net effect of Audit Comments on accounts

The net impact of Audit comments given in preceding paragraphs is
" understatement of Liabilities by ¥ 0.33 crore, Assets by ¥ 0.67 crore
and overstatement of Deficit by X 0.34 crore.

E. Grants-in-aid: Out of total Grants-in-aid of ¥ 265.02 crore received
during the vyear {Plan: ¥ 74.27 crore* (including Grants of ¥ 30 crore
received in March 2017) and Non-Plan : X 190.75 crore (including Grant of
X 30.27 crore received in March 2017)}, together with previous year
unutilised balance of ¥ 90.66 crore and internal receipts/interest earned of
X 12.62 crore5. totalling ¥ 368.30 crore, the University utilised a sum of
R 246.81 crore®, leaving a balance of ¥ 121.49 crore unutilized as on
315t March 2017.

* XII Plan General Development: ¥ 65 crore, (ii) Additional Grant towards establishment
of Hot Spot/Wi-Fi Campus Connect in Universities (Plan): ¥ 9,27,76,000/- (X 9.27 crore)

% (i) Non-Plan: ¥ 10.45 crore and (ii) XII-Plan : ¥ 2.17 crore

P XHPlan.: ¥ D38 crore (Revenue expenditure: ¥36.97 crore and
Capital  expenditure: ¥ 36.41 crore) and Non-Plan: ¥ 173.43 crore
(Revenue expenditure: ¥ 171.76 crore and capital expenditure: ¥ 1.67 crore)
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F. Management Letter

Deficiencies  which have not been included in the
Separate Audit Report have been brought to the notice of the
Vice-Chancellor, University of Hyderabad, through a

Management letter issued separately for remedial/corrective action.

V. Subject to our observations in the preceding paragraphs, we
report that the Balance Sheet, Income & Expenditure Account and
Receipts & Payment Account dealt with by this report are in agreement
with the books of accounts.

vi. In our opinion and to the best of our Information and according
to the explanations given to us, the said financial statements read
together with the Accounting Policies and Notes on Accounts and
subject to the significant matters stated above and other matters
mentioned in Annexure to this Audit Report give a true and fair view in

conformity with accounting principles generally accepted in India:

" (a) In so far as it relates to the Balance Sheet, of the state of affairs
of the University of Hyderabad as at 31 March 2017; and

(b) In so far as it relates to Income & Expenditure Account of the
Deficit for the year ended on that date.

=)

/&:xy
R OTEI

Director General of Audit (Central)
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ANNEXURE

1. Adequacy of Internal Audit: The Annual Action Plan of Internal Audit for the years
2015-16 and 2016-17, were not drawn and hence internal audit of Schools/Departments
and Non-Academic Departments including Central Facilities was not conducted for the
years 2015-16 and 2016-17. Internal audit was completed in respect of two
Departments/Schools during the year 2014-15 and Internal Audit Reports were issued.
In the year 201 1-12, internal audit was taken up in respect of only two
Departments/Schools and three each for the years 2012-13 & 2013-14, Thus, only ten
(10) Departments/Schools were covered in internal audit in the last six years. Hence,
though repeatedly pointed out in previous audits, Internal Audit mechanism was neither
systematic nor adequately strengthened to cover periodically in a fixed time frame, audit
of all the Schools/Departments and Non-Academic Departments including Central
Facilities in a phased manner. The University does not have an Accounting Manual and

a. Inadequate Internal Audit System

b. Non-conduct of physical verification fixed assets and inventory by forming
Independent Committees

Non-writing back of Time-barred cheques
Incorrect capitalisation and accounting of expenditure on CPWD Deposit Works

e. Incorrect provision of depreciation rates on E-Journals (Print) due to
misclassification of fixed assets

f. Incorrect accounting of Mobilisation Advances under Capital Works-in-Progress

g. Classification of Consumables as Small Value Assets

h. Non-maintenance of Control Registers (mentioned in the Management Letter)

3. System of Physical Verification of Fixed Assets: Physical verification of Fixed
Assets existing as on 31st March of the year in all the Departments and Schools were
not conducted by  forming Independent Committees by the University.
Physical verification conducted by Schools/Departments themselves was treated as

verification of inventory and Independent Committees were not formed by the University
to carry out Physical verification of Inventory, though commented in previous audits.

5. Regularity in Payments of Statutory Dues: Statutory dues were paid
regularly.
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Replies to Separate Audit Report of the Comptroller and Auditor General of India on the
Accounts of the University of Hyderabad, for the year ended 31 March 2017

Observations Reply

We have audited the attached Balance Sheet of the
University of Hyderabad, as at 31 March 2017, Income &
Expenditure Account and Receipts & Payment Account for
the year ended on that date under Section 19 (2) of the
Comptroller & Auditor General's (Duties, Powers &
Conditions of Service) Act, 1971, read with Section 29 (1) of
the University of Hyderabad Act, 1974. These financial
statements are the responsibility of the University’s
Management. Our responsibility is to express an opinion on
these financial statements based on our audit.

2 | This Separate Audit Report contains the comments of the
Comptroller & Auditor General of India (CAG) on the
accounting treatment only with regard to classification,
conformity with the best accounting practices, accounting
standards and disclosure norms, etc. Audit observations on
financial transactions with regard to compliance with the
Law, Rules & Regulations (Propriety and Regularity) and
efficiency—cum—performance aspects, etc., if any, are
reported through Inspection Reports/ CAG’s Audit Reports
separately.

3 | We have conducted our audit in accordance with auditing
standards generally accepted in India. These standards
require that we plan and perform the audit to obtain
reasonable assurance about whether the financial
statements are free from material misstatements. An audit
includes examining, on a test basis, evidences supporting
the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used
and significant estimates made by managements, as well as
evaluating the overall presentation of financial statements.
We believe that our audit provides a reasonable basis for

our opinion.
4 | Based on our audit, we report that:
i We have obtained all the information and

explanations, which to the best of our knowledge and belief
were necessary for the purpose of our audit, except the
Control Registers as mentioned in the Management Letter-
Sl.no.6, which were not produced to Audit.

ii. The Balance Sheet and Income & Expenditure
Account/ Receipts & Payment Account dealt with by this -—
Report have been drawn in the Revised Format of Accounts,
prescribed by Government of India, Ministry of Human
Resource Development, for Central Educational Institutions.
iii. In our opinion, proper books of accounts and other
relevant records have been maintained by the University, in
so far as it appears from our examination of such books.

iv. We further report that:

LH)




BALANCE SHEET:

Current Liabilities & Provisions: T 691.45 crore

Time-barred cheques amount of < 27,16,817/- as on
31.03.2017, in respect of various Bank accounts, were
not written back as receipts in the books of accounts
and also not exhibited as Stale cheques under Current
Liabilities. This had resulted in understatement of
Current Liabilities and Current Assets by T 0.27 crore

The reconciliation of Stale Cheques is under
progress and to the extent of ¥49.22 lakhs
identified have been disclosed under
Schedule-3 Current Liabilities & Provisions

This does not include provision towards outstanding
revenue expenses of ¥ 5,76,989/-1 due as on 31%
and treated as
expenditure in the year 2017-18. This had resulted in
understatement of Current Liabilities & Provisions
and Expenditure by T 0.06 crore. Consequently,

AMC charges and other miscellaneous
Repairs &  Maintenance expenses
inadvertently not taken in the list of
provisions made as on 31/03/2017 due to
belated receipt of clarifications from the
users. Considering the materiality concept,
the same may be ignored

Fixed Asset items of T13,88,160/-2 were incorrectly
classified as revenue expenditure under Repairs &
Maintenance instead of as capital expenditure under
Furniture, Fixtures & Fittings. This had resulted in
understatement of Fixed Assets and overstatement
of Expenditure by T 0.13 crore. Consequently Deficit

The expenditure incurred towards minor
repair works has been accounted as Repairs
and Maintenance since the expenditure of
the same has been met out of the |.
Maintenance Budget.

A.l Sources of Funds
A.l.1
(Schedule-3)
Al11
each.
A.1.1.2
March 2017, which were paid
Deficit was also understated by %0.06 crore.
A.2 Application of Funds:
A.2.1 | Fixed Assets: ¥345.48 crore (Schedule-4)
A21.1
was also overstated by ¥ 0.13 crore.
A.2.2 | Capital Works-in-Progress: ¥35.83 crore
(Schedule-4)
A.2.2.1

This includes total amount of 332,31,38,900/-
deposited by the University with CPWD for five
Deposit Works, which was incorrectly accounted
under Capital Works-in-Progress, instead of actual
expenditure of ¥1,04,69,000/- reported in CPWA
Form-65 (31.03.2017) against the Deposit Works. The
balance deposit amount of ¥31,26,69,900/- was not
accounted for under Loans, Deposits & Advances,
which resulted in overstatement of
Capital Works-in-Progress and understatement of
Loans, Deposits & Advances by 31.27 crore.

All Deposit works entrusted to CPWD based
on the approval of Drawings by the
University and treated as work commenced
and accordingly the same have been shown
under Capital Work in Progress (CWIP).

' AMC expenses: T 5,41,249/-

% 5,76,989/-

? (i) Vertical Blinds, Roller Blinds, False Ceiling Acoustics,
Shredder: T 58,500/-
of Chemistry: T 3,46,436/-, (iv) Cupboard: ¥ 76,000/-

(1)

and Repairs & Maintenance expenses payable to a contractor: ¥ 35,740/-, totalling

Sound proof carpeting: T 8,38,134/-, (ii) 3 Nos. Paper
(iii) Supply & Fixing of powder coated Aluminum Frames in the NRC Building of School
and Aluminum Partition: T 69,090/- Total: <'13,88,160/-




































































































































































































